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Details of the 2024 Annual General Meeting

In accordance with the Company Law, the Rules for Shareholders' Meetings of
Listed Companies and other relevant laws and regulations, as well as the provisions of
the Articles of Association, these Details are hereby formulated in order to safeguard
the legitimate rights and interests of all investors and ensure the normal order and

efficiency of deliberation at the 2024 annual general meeting.

1. The Board of Directors shall, on the principle of safeguarding the legitimate
rights and interests of shareholders and ensuring the normal order and efficiency
deliberation at the general meeting, conscientiously perform the duties stipulated in
the Articles of Association. The general meeting shall have a conference team to be
responsible for the procedures and services related to the meeting.

2. In order to timely and accurately count the total number of shares represented
by shareholders or shareholders’ representatives attending the meeting, all
shareholders and agents registered to attend the general meeting shall arrive at the
venue on time to sign in and confirm their eligibility for participation. Shareholders or
shareholders’ representatives who fail to register by telephone, fax or email on the
registration day, fail to register on the registration form, or are not involved in the
shares announced at the meeting after the formal start of the meeting shall not vote

and speak.

3. Shareholders (or shareholders’ representatives) attending the general meeting
shall enjoy the right to speak, question, vote and other rights according to law, but
shall be uniformly arranged by the Company to speak and answer. During the general
meeting, shareholders (or shareholders’ representatives) who prepare speeches in
advance shall first register with the conference team, shareholders (or shareholders’
representatives) who temporarily request to speak or raise questions on relevant issues
shall first apply to the conference team and then do so with the permission of the

moderator.

4. Each shareholder or shareholder’s representative shall not speak more than
twice at the general meeting. The time of the first speech shall not exceed five

minutes, and the time of the second speech shall not exceed three minutes.

5. The moderator can arrange the Company’s directors, supervisors and other



senior management to answer the shareholders’ questions. If a question has nothing to
do with the topic of the general meeting or will reveal the Company’s trade secrets or
may harm the common interests of the Company and shareholders, the moderator or
the relevant designated personnel shall have the right to refuse to answer it.

6. At the general meeting, the method of combining on-site voting and online
voting shall be adopted, and the announcement on the resolution of the general
meeting shall be released by combining the results of on-site voting and online voting.
On-site voting shall be by open ballot, and the elected representatives of shareholders
and supervisors and lawyers shall participate in counting and scrutinizing. The
Company will provide the Company’s shareholders with an online voting platform
through the Shanghai Stock Exchange online voting system, and shareholders can
exercise their voting rights through the said system during the online voting hours.

7. When voting, the on-site shareholders or shareholders’ representatives shall
choose one of the three: “For”, “Against” and “Abstain”, stated below in each
proposal in the ballot, and mark “v”. In case of multiple choices or no choice, the
relevant vote shall be deemed invalid and the relevant shareholder shall be deemed to

have abstained from voting.

8. Atotal of 18 proposals will be deliberated and voted one by one at the general
meeting. The proposals 12, 13 and 17 shall be adopted only when they are voted for
by more than two-thirds of the valid voting rights held by the shareholders or their
proxies present at the meeting, while the other proposals shall be adopted only when
they are voted for a half of valid voting rights held by the shareholders or their proxies

present at the meeting

9. The lawyer to witness the general meeting shall be a lawyer of Grandall Law
Firm (Hangzhou).

10. In order to ensure the seriousness and normal order of the general meeting
and effectively safeguard the legitimate rights and interests of the shareholders or
shareholders’ representatives present at the meeting, the Company shall have the right
to refuse entry to other persons except the shareholders or shareholders’
representatives present at the meeting, directors, supervisors, senior management,

appointed lawyers and persons invited by the Board of Directors.

11. The Board of Directors of the Company will take necessary measures to



ensure the normal order of the general meeting. To ensure the order at the venue, turn
off the mobile phone or set it to vibration after entering the venue, and do not make
loud noises. Personal recording, photography and video recording are not allowed.
For interfering with the general meeting, picking quarrels and provoking troubles and
infringing on the legitimate rights and interests of shareholders, measures will be
taken to stop and timely report to the relevant departments for investigation and

punishment.

Board of Directors of Zhejiang Huayou Cobalt Co., Ltd.

May 9, 2025



Proposal 1

2024 Annual Work Report of the Board of Directors

To all shareholders,

The annual work report of the Board of Directors for the year 2024 is provided as

follows for your deliberation:

I. Overview of the work in 2024

In 2024, in the face of challenges such as the deep adjustment of the new energy
industry pattern, the accelerated restructuring of the global supply chain, and the
complex and changing market environment, the Company always maintained strategic
focus, adhered to the business nature of “customer-centric, creating value for
customers”, strengthened overall planning, optimized industrial structure,
strengthened scientific and technological support, promoted cost reduction and
efficiency improvement, and strove to promote the transformation of the business
pattern from overseas resources, domestic manufacturing and global market to
overseas resources, international manufacturing and global market to integrate into the
global new energy industry supply system with a more open attitude. During the
reporting period, the Company adhered to seeking progress in stability and winning in
progress, achieved steady improvement in operation quality, created the best
performance in history, and successfully ranked China’s Top 500 enterprises and
Fortune China’s Top 500 Enterprises for a consecutive year with high-quality
development performance.

In 2024, the Company mainly completed the following tasks based on its
established business plan:

(I) Sought improvement in stability, and hit a record high in operating
performance

During the reporting period, the Company strengthened the overall coordination
of overseas resources, domestic manufacturing and global market, systematically
improved operation efficiency and steadily improved operation quality by adjusting
the structure, expanding the market, increasing orders, increasing loads, and reducing

costs, and achieved operating revenue of RMB 60.946 billion and net profit

7



attributable to the parent company of RMB 4.155 billion, a year-on-year growth of
23.99%, creating the best operating performance since the establishment of the
Company. The shipment of lithium battery cathode precursors exceeded 120,000 tons
(including ternary precursors and tricobalt tetroxide, and including those supplied
internally), and the shipment of cathode materials exceeded 90,000 tons (including
those supplied internally and equity in the joint stock company). Due to the
Company’s initiative to reduce shipments of some low-profit products and optimize
product structure, shipments of lithium battery materials decreased from the same
period last year. The shipment of sodium battery precursors exceeded 300 tons,
making the Company the first tonnage enterprise in the industry to go to sea. The
shipment of cobalt products was about 46,800 metal tons (including those supplied
internally), a year-on-year growth of about 13%, consolidating the Company’s leading
position in the industry. The shipment of nickel products was 184,300 metal tons
(including those supplied internally), a year-on-year growth of 46%, providing
important support for the Company’s performance growth. During the reporting
period, the upstream laterite nickel ore HPAL capacity was gradually released, and
the shipment of nickel intermediates reached nearly 230,000 metal tons, an increase of
nearly 50% over the same period last year, providing a competitive raw material
guarantee for downstream nickel-based products. At the downstream material end, the
Company reached deep coordination with the global power battery leading enterprise
LG New Energy, broke through the supply chain system of Samsung SDI, Panasonic
and other international well-known customers, established a strategic partnership
within the industrial supply chain of EVE Energy and BMW, as well as within the
supply chain of Envision AESC in collaboration with Renault, Nissan, and Jaguar
Land Rover, and launched deep cooperation with Volkswagen PowerCo in the
upstream and downstream industry chain, further consolidating the Company’s
industry position in the mainstream market, and continuously releasing its advantages
of industrial integration.

(1) Strengthened product R&D, and significantly improved the
technological innovation capacity

During the reporting period, the Company vigorously implemented the science
and innovation strategy of “supporting the industry and leading the future”, continued
to promote the 330 scientific research plan, accelerated technological progress,
strengthened product R&D, and significantly improved its technological innovation
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capability. The Company made breakthroughs in national technical achievements. The
Company won the Second Prize of the National Science and Technology Progress
Award for its two scientific and technological achievements “Development of new
equipment for lithium battery precursor reactive crystallization and intelligent
manufacturing of high-end cathode materials” and “Whole-process optimized lithium
battery solid waste efficient and low-carbon treatment technology and application”,
won the First Prize of the China Nonferrous Metals Industry Science and Technology
for “Integrated Key Technologies and Applications for Green Nickel Smelting and
High-Quality Product Preparation”, and won Patent Excellence Award for “A
preparation method of nickel, cobalt and manganese ternary precursor with low sulfur
and high tap density” and “A multi-dense coated high-nickel cathode material for
power use and a preparation method thereof”. During the reporting period, the
Company further strengthened the R&D of new products and new processes based on
the integrated industry chain and achieved a series of results. In terms of resource
development, more than 10 R&D results have been industrialized in the development
project of laterite nickel ore in Indonesia, effectively reducing production costs. In
terms of precursors, the Company focused on the development of medium-nickel
high-voltage and high-nickel new products, and engaged in the independent design
and development of high-nickel large particle structures, as well as efficient
preparation processes. These advancements have led to a substantial enhancement in
DCR growth and improved performance during high-temperature cycling. A number
of Ni90-95 products have received certification from prominent international clients.
The Company developed and introduced more than 30 new products. The Company
adhered to the parallel development of polyanion and high-performance layer oxygen
routes in sodium battery precursor products, and achieved 100-ton breakthroughs. In
terms of ternary cathode materials, the Company had a precise understanding of the
trends associated with the 46 series large cylinders and has successfully developed
several products within the 9 series that are now in mass production. The Company
completed the R&D of a number of new products of medium nickel, high nickel and
ultra-high nickel cathode materials, meeting the urgent needs of customers for long
battery life, high safety, fast charging, and lightweight design. The Company
successfully developed a number of medium-nickel high-voltage/(ultra-) high nickel
ternary cathode materials suitable for semi/all-solid state batteries, where the cathode

materials for semi-solid state batteries have been applied to end customers’ ultra-long
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life models, and cathode materials for all-solid state batteries are being developed and
certified by leading enterprises, making the Company fully recognized by customers.
In terms of lithium cobaltate, the Company broke through core technologies such as
severe thermal runaway induced by high temperature and irreversible active phase
transformation induced by high voltage, and a number of 4.53V high-voltage lithium
cobaltate products passed customer certification and were put into stable mass
production. In the field of nickel products, four new products of electroplated nickel
have been developed. Thick nickel plates and electroplated grade nickel sulfate have
achieved mass production and 100 ton shipment, and main nickel products have
achieved full coverage of research and development. The R&D of new products and
breakthroughs in new technology have further enhanced the Company’s competitive
advantage of “product leadership and cost leadership” and provided solid scientific
and technological support for its high-quality development.

(111) Deepened global layout, and further enhanced the driving force for
high-quality development

During the reporting period, the Company actively adjusted industrial planning,
accelerated the layout of overseas projects, and promoted the continuous optimization
of industrial structure and spatial structure, so that the industrial layout of overseas
resources, international manufacturing and global market initially took shape, and the
driving force for high-quality development was further enhanced. At the upstream
resource end, in Indonesia, the Company invested in AJB, WKM and TMS mines,
further enriching its nickel ore reserves. For the Huafei’s HPAL project with an
output of 120,000t mixed hydroxide precipitate, it reached the target output by the end
of the first quarter in 2024, the production capacity was gradually improved to
achieve stable and over production; for the Huayue’s HPAL project with an output of
60,000t mixed hydroxide precipitat, it continuously exceeded the target output, and
pulp pipeline connecting the SCM mine and Huayue project ran through the whole
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production capacity of 60,000t of mixed hydroxide precipitate in cooperation with
Vale Indonesia was carried out steadily, and the preparatory work for the construction
of the Pomalaa Industrial Park was implemented in an orderly manner. In Zimbabwe,
the Arcadia lithium ore project was in good order, achieving lithium concentrate
shipment of about 400,000 tons, a year-on-year increase of 41%, and a significant
increase in production capacity. The construction of the 50,000 tons lithium sulfate
project began in January 2024, and after the completion of the project, the integration

of mining and metallurgy from lithium concentrate to lithium salt will be achieved,
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reduced comprehensive costs of the Company through various means and measures
such as reducing the costs of supply chain, or reducing the costs through the
enhancement of process technology or human efficiency or reduction of inventory,
reducing the costs of project investment. The Company completed the currency
conversion of the Indonesian Huayue syndicate, further reducing financing costs, and
the Company’s average financing interest rate decreased by 0.88% compared with the
previous year; built an information-based and international safety and environmental
management system, and implemented a safety and environmental audit mechanism
to ensure the effective and reliable management of safety and environment;
strengthened the incorporation and market-oriented reform, and promoted the pilot
operation of 3C business incorporation, enhancing the business units’ management
awareness and management ability; innovated the logistics support model, and carried
out market-oriented reform of logistics services, gradually improving the efficiency of
logistics services. The Company strengthened cash flow management, gave priority to
supporting businesses with high profit margin contribution and fast cash return,
improved projects’ hematopoietic capacity, and achieved net operating cash flow of
RMB 12.431 billion during the reporting period, a year-on-year increase of 256.61%.
(V) Improved ESG management and led green development of the industry
During the reporting period, the Company accelerated the construction of a high
standard and full coverage ESG management system, continued to improve ESG
management performance, and made ESG an important part of the Company’s
competitiveness. It carried out three major projects of “carbon drop, carbon reduction
and low carbon”, achieved remarkable result in carbon reduction, and won the title of
“Leading” enterprise in 2024 China’s industrial carbon peak. The Company launched
“Huayou Smart Carbon” integrated digital intelligence management platform to build
a digital energy efficiency central system and reshape energy management, developed
and constructed green power projects, and its clean power usage ratio in the whole

industry chain increased to 40%, far exceeding the expected target. Huafei project
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mineral supply chain. Indonesia Huayue was certified by the Responsible Mineral
Initiative, and Quzhou Huayou and Guangxi Huayou were awarded the A-level
Certificate of Mineral Supply Chain Due Diligence Management Evaluation for
battery nickel products. The Company participated in the drafting of the Guidelines on
Environmental, Social and Governance (ESG) Information Disclosure for
Non-Ferrous Metals Enterprises, making positive contributions to the ESG practice of
the industry. Its environmental protection investment exceeds RMB 400 million, and
CDP rating is higher than the global industry average. The Company actively
shouldered social responsibilities, and through foreign donations, performance of
overseas territorial responsibilities and multi-field public welfare practices, invested
RMB 69.25 million to promote the coordinated development of education, medical
care, infrastructure and environment in the investment place, achieving deep
integration of enterprise development and social value.

(V1) Focused on shareholder return, and shared the development results

During the reporting period, the Company adhered to value creation, actively
returned to shareholders, deeply stimulated the enthusiasm of employees, and shared
the development results with shareholders, employees and other relevant parties. The
Company implemented the fourth phase & 2024 Restricted Share incentive plan,
1,161 participants have subscribed for 9,349,300 restricted shares, which effectively
encouraged cadres and employees to grow together with the Company, and further
consolidated the human resource foundation for high-quality development of the
Company. The Company actively paid cash dividends, completed the 2023 profit
distribution, and paid cash dividends of RMB 10 per 10 shares to all shareholders,
with a total cash dividend of RMB 1.675 billion (including tax). It also orderly
promoted share repurchase, with the amount of repurchase totaling about RMB 750
million as of the end of the reporting period. To better give back to shareholders and
share development achievements, the Company establishes the annual profit
distribution plan for 2024. This plan has been developed with careful consideration of
profitability, cash flow conditions, and future growth requirements. It proposes a cash
dividend of RMB 5 Yuan (tax-inclusive) for every 10 shares held by shareholders,
amounting to a total cash dividend of 840 million Yuan. This distribution represents
20.20% of the net profit attributable to the parent company for the fiscal year 2024,

thereby ensuring ongoing returns to shareholders.
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I1. Main operation status during the reporting period

As of the end of the reporting period, the total assets of the Company were RMB
136.591 hillion, a year-on-year increase of 8.82%, and the net assets attributable to the
parent company were RMB 36.946 billion, a year-on-year decrease of 7.78%. During
the reporting period, the Company realized operating revenue of RMB 60.946 billion
and net profit attributable to the parent company of RMB 4.155 billion, a year-on-year
increase of 23.99%, creating the best operating performance since the establishment
of the Company.

(1) Analysis of primary business
1. Analysis of changes in relevant items of the Income Statement and the
Statement of Cash Flows

Monetary Unit: Yuan Currency: RMB

14



Reasons for changes in net cash flow from operating activities: Mainly due to the
receipt of large advance payment and recovery of operational receivables

Reasons for changes in net cash flow from investing activities: Mainly due to a
year-on-year decrease in the scale of investment in projects under construction
Reasons for changes in net cash flow from financing activities: Mainly due to a great
increase in the operational cash flow, sufficient working capital and a decrease in net

debt financing in the current period
2. Analysis of operating revenue and costs

(1). Analysis of the primary business by industry, products, region, and sales

mode
Monetary unit: Yuan  Currency: RMB
Analysis of the primary business by industry
Increase/decr
Increase/decrea ease in Increase/decre
se in operating . ase in gross
Gross operating . :
> revenue profit margin
. . . profit Ccosts
By industry Operating revenue Operating costs . compared to compared to
margi . compared to :
that in the - that in the
n (%) - that in the .
previous year previous year previous year
0 0,
(%) ) (%)
New Energy
battery
materials 28,747,377,321.51 24,216,936,679.79 15.76 -31.71 -33.47 2.22
and raw
materials
Nonferrous
metal 20,324,086,060.17 14,900,835,262.69 26.68 72.24 66.43 2.55
materials
Trgg]ifs”d 10,606,855,937.69 | 10,488,547,317.89 | 1.12 -3.69 0.72 -2.95
Analysis of the primary business by products
Increase/decr
Increase/decrea ease in Increase/decre
se in operating . ase in gross
Gross operating . :
> revenue profit margin
. . profit costs
By products Operating revenue Operating costs . compared to compared to
margi - compared to :
that in the . that in the
n (%) - that in the .
previous year previous year previous year
0, 0,
(%) ) (%)
Cobalt
3,381,450,551.96 2,855,859,368.60 15.54 -19.20 -25.24 6.82
product
Copper
5,642,817,191.61 3,955,180,058.24 29.91 15.40 13.30 1.30
product
;\rl(')fjlfilt 14,267,345,269.82 10,400,749,102.45 27.10 59.93 43.22 8.51
Lithium
oroduct 3,062,797,519.01 2,697,238,847.65 11.94 134.48 137.04 -0.95
Ternary 6,739,831,647.49 | 5485,688,04891 | 18.61 -33.11 -33.40 0.35
precursor
Catho_de 8,607,462,971.90 7,934,248,182.62 7.82 -54.50 -54.51 0.02
material
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. N'Cke! 7,035,780,504.16 5,475,517,596.92 | 22.18 36.76 53.59 -8.53
intermediate
Trgg}ifﬁ”d 10,940,833,663.42 | 10,801,838,054.98 | 1.27 -4.63 -1.46 -3.18
Analysis of the primary business by region
Increase/decr
Increase/decrea ease in Increase/decre
se in operating . ase in gross
Gross revenue operating profit margin
. . . profit costs
By region Operating revenue Operating costs X compared to compared to
marg| that in the compared to that in the
n (%) . that in the )
previous year previous year previous year
(%) (0 (%)
%)
Domestic 23,498,139,094.54 | 20,243,253,718.19 | 13.85 -15.31 -15.79 0.49
Overseas 36,180,180,224.83 | 29,363,065,542.19 | 18.84 -2.65 -7.89 4.61
Analysis of the primary business by sales mode
Increase/decr
Increase/decrea ease in Increase/decre
Gross se in operating operatin ase in gross
By sales rofit revenue pcosts g profit margin
y Operating revenue Operating costs protit compared to compared to
mode margt that in the compared to that in the
n (%) - that in the .
previous year previous year previous year
(%) (%)
(%)
Self-sales 59,678,319,319.37 49,606,319,260.37 16.88 -8.06 -11.28 3.02
(2). Analysis of production and sales volumes
Increase/dec | Increase/dec Increase/decr
rease in rease in ease in
production sales .
Main . Production Sales volume volume Inventory
Unit Inventory compared to
products volume volume comparedto | compared to that in the
that in the that in the -

. . previous year
prevn(ou; prew(ou; (%)
year (% year (%

Cobalt Ton (metal | o 97430 | 46:837.16 | 5.906.18 20.49 13.18 56.70
product quantity)
Copper Ton (metal 89,041.35 | 90,233.30 | 3,255.19 -0.48 2.78 -26.80
Product quantity)
Nickel Ton (metal 140, 5603 | 18431474 | 12,818.86 50.07 45.78 180.05
Product quantity)
Lithium hT o
Product (p ysica 41,391.11 39,246.32 5,438.00 260.66 376.56 65.13
quantity)
Ton
Ternary (physical 101,771.61 | 103,100.34 | 3,617.96 -17.67 -20.17 -26.86
precursor .
quantity)
Cathode Ton 65,220.94 65,666.14 2,668.65 -27.71 -30.60 -14.30
material (physical
quantity)

(3). Analysis of costs
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New energy battery

Operating cost | 24,216,936,679.79 36,398,125,668.85
materials
New energy battery | Raw material
] 17,947,954,827.75 74.11 | 31,048,226,517.68 85.30 -33.47
materials cost
New energy battery
] Accessory cost | 2,352,811,578.52 9.72 | 1,833,391,536.66 5.04 -42.19
materials
New energy battery
Labor cost 806,191,192.86 3.33 707,337,972.98 1.94

materials
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Nickel product Accessory cost 574,583,511.89 5.52 294,536,379.27 4.06 95.08
Nickel product Labor cost 220,150,993.94 2.12 87,583,129.54 1.21 151.36
Nickel product Energy cost 386,559,835.93 3.72 209,847,937.15 2.89 84.21
Nickel product Other costs 298,344,904.52 2.87 231,898,232.65 3.19 28.65
Lithium product Operating cost | 2,697,238,847.65 1,137,877,913.04 137.04
Lithium product Rawcrzjtterial 1,816,305,760.82 67.34 976,733,354.06 85.84 85.96
Lithium product Accessory cost 345,205,494.60 12.80 66,114,714.50 5.81 422.13
Lithium product Labor cost 160,038,765.84 5.93 33,478,462.78 2.94 378.03
Lithium product Energy cost 161,229,268.98 5.98 12,694,026.15 1.12 1 1,170.12
Lithium product Other costs 214,459,557.41 7.95 48,857,355.55 429 | 338.95
Ternary precursor Operating cost | 5,485,688,048.91 8,236,370,381.62 -33.40
Raw material
Ternary precursor cost 4,681,711,754.97 85.34 | 7,033,305,821.80 85.39 -33.44
Ternary precursor | Accessory cost 243,698,271.80 4.44 319,463,195.07 3.88 -23.72
Ternary precursor Labor cost 54,672,485.69 1.00 108,635,658.61 1.32 -49.67
Ternary precursor Energy cost 115,353,107.60 2.10 267,851,605.01 3.25 -56.93
Ternary precursor Other costs 390,252,428.84 7.11 507,114,101.13 6.16 -23.04
Cathode material Operating cost | 7,934,248,182.62 17,441,555,437.91 -54.51
Cathode material Rawcrzztterial 6,801,111,471.62 85.72 | 16,275,052,100.88 93.31 -58.21
Cathode material Accessory cost 188,463,149.25 2.38 200,644,398.28 1.15 -6.07
Cathode material Labor cost 414,031,985.65 5.22 323,774,588.29 1.86 27.88
Cathode material Energy cost 198,552,114.04 2.50 214,015,490.87 1.23 -7.23
Cathode material Other costs 332,089,462.06 4.19 428,068,859.60 2.45 -22.42
Copper product Operating cost | 3,955,180,058.24 3,490,943,384.68 13.30
Copper product Rawcrzztterial 2,747,124,548.18 69.46 | 2,363,169,620.62 67.69 16.25
Copper product Accessory cost 363,961,113.33 9.20 458,165,217.59 13.12 -20.56
Copper product Labor cost 104,372,115.96 2.64 88,190,293.62 2.53 18.35
Copper product Energy cost 331,966,757.93 8.39 273,793,233.23 7.84 21.25
Copper product Other costs 407,755,522.83 10.31 307,625,019.62 8.81 32.55
Nickel intermediate ~ Operating cost ~ 5,475,517,596.92 3,564,987,683.59
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Nickel intermediate Energy cost 361,576,436.61 6.60 339,723,006.09 9.53 6.43
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Classification of R&D employees by age
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and Huahai New
Energy have
recognized impairment
losses on goodwill.

Mainly due to a

Other .
non-current | 2,259,180,048.30 | 165 | 3,851,581,151.15 | 3.07 | -41.34 decreasein
prepayments for equity
assets ?
investments
Mainly due to an
short-term | 20,753.855,937.2 | 1519 | 15048,622,566.53 | 11.99 |  37.91 | increase in various
borrowings 8 .
types of borrowings
Mainly due to a
Notes | 420081951855 | 308 | 8019127,03981 | 639 | -47.50 | decreasein the amount
payable of payment for goods
through bills
Mainly due to an
Contract 867,721,977.01 |  0.64 431,037,852.87 | 034 | 10131 | Inereaseinadvance
liabilities payments received
from customers
Taxes and ncrease n enterpis
surcharges 623,927,519.98 0.46 429,374,847.76 | 0.34 4531 | . ’
income tax and VAT
payable
payable
Mainly due to a
Other 1805454346.03 | 132 | 2,698990,402.87 | 2.15| -33.11 | decreasein obligation
payables to repurchase restricted
shares
Other e reasein
current 2,338,401,435.83 171 1,433,223,782.84 1.14 63.16
U ultra-short-term bonds
liabilities
payable
Mainly due to the early
Lease 2551018133 |  0.02 54.979.200.70 | 0.04 | -53.60 | Surrender of tenancy of
liability some right-of-use
assets
Mainly due to the
advance goods
payment received by
Other the Company from
non-current 3,594,200,000.00 2.63 100.00 | customers during this
liabilities period, with the
corresponding products
scheduled for delivery
in 2026 or 2027.
Mainly due to the
Less repurchase of shares
Treasury 892,829,631.62 0.65 1,323,606,826.04 | 1.05 -32.55 | and the cancellation of
stock some restricted shares
in the current period
Mainly due to an
Other increase in foreign
comprehensi | 1,461,436,658.05 1.07 1,042,018,898.84 | 0.83 40.25 | currency's accounting
ve income statement translation

difference
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2. Overseas assets

(1) Assetsize

Including: overseas assets 71,221,532,950.80 (Monetary unit: Yuan Currency: RMB),
accounting for 52.14% of the total assets.

(2) Explanation for relatively high proportion of overseas assets

Monetary unit: Yuan Currency: RMB

Name of overseas Operating revenue | Net profit during
assets Cause of formation | Operation mode | during the reporting the reporting
period period
Indonesia Huafei New establishment Self-operation 8,568,054,406.02 513,545,551.52
Huayou Hong Kong New establishment Self-operation 30,900,178,025.72 2,039.122.221.32
Huayue Company New establishment Self-operation 6,949,262,432.48 1,463.761,835.28
Huake Indonesia New establishment Self-operation 4,659,286,817.52 510,639,083.81

3. Restriction of major assets as of the end of the reporting period

Items

Ending book value

Reason for restriction

Cash and cash

The RMB 3,934,560,811.62 is other cash and cash
equivalents, including the bank acceptance deposit of RMB
1,809,722,569.38, letter of credit deposit of RMB
308,780,174.06, letter of guarantee deposit of RMB

cquivalents 3,934,560,811.62 | 89,120,909.10, loan deposit of RMB 1,698,045,632.21,

g forward foreign exchange settlement and sales margin of
RMB 21,500,910.75, environmental impact assessment