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Important Notes
I. The Board of Directors, Board of Supervisors, directors, supervisors and senior
officers of the Company warrant that the information in this annual report is
true, accurate and complete and that there is no false representation, misleading

statement contained herein or material omission from the report, for which they
will assume joint and several liabilities.

Il. All directors have attended the Board meeting.

I1l. Pan-China Certified Public Accountants LLP issued a standard unmodified
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None

X. Major risks warning

The Company has provided a detailed description of the existing risk factors in this report. Please refer to the
possible risks in the Company’s discussion and analysis of its future development in “Section IlI
Management Discussion and Analysis” for details.

XI. Others
OApplicable VNot applicable
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Section | Definitions

I. Definitions
Unless the context otherwise requires, these terms shall have the following meanings when used in this

report:
| Commonly used words |
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| GDR | mean(s) | GLOBAL DEPOSITARY RECEIPTS

6 / 327



2023 Annual Report

Section 11

I. Company name

Company Overview and Major Financial Indicators

Full Chinese name

Chinese name abbreviation

Full English name

ZHEJIANG HUAYOU COBALT CO., LTD.

English name abbreviation

HUAYOU COBALT

Legal representative

Chen Xuehua

1. Contact persons and their contact details

Secretary of the Board of Directors Representative of Securities Affairs
Name Li Rui
Contact 18 Wuzhen East Road, Tongxiang Economic
address Development Zone Phase 11, Zhejiang Province
Telephone 0573-88589981
Fax 0573-88585810
E-mail lirui@huayou.com

I11. Company basics

Registered address

18 Wuzhen East Road, Tongxiang Economic Development
Zone Phase I, Zhejiang Province

Office address

18 Wuzhen East Road, Tongxiang Economic Development
Zone Phase I, Zhejiang Province

Postal code of office address

314500

Website

www.huayou.com

E-mail

information@huayou.com

IV. Information disclosure and storage locations

The name and website of the media where the
Company discloses its annual report

China Securities Journal, Shanghai Securities News,
Securities Times, Securities Daily

The website of the stock exchange where the
Company discloses its annual report

WWwWW.sse.com.cn

The place where the Company makes its annual
report available for inspection

Office of the Securities Management Department of the
Company

V. Company stock profile

Company Stock Profile

Stock i Stock Stock -
type Stock exchange Stock abbreviation code abbreviation
before change
A-share  |Shanghai  Stock (Huayou Cobalt) 603799 None
Exchange
GDR SIX Swiss |Zhejiang Huayou Cobalt Co., Ltd. HUAYO |None
Exchange

V1. Other relevant information

The accounting | Name

Pan-China Certified Public Accountants LLP

firm engaged by | Office address

the Company

28/F, Block B, China Resources Building, 1366

Qianjiang Rd., Jianggan District, Hangzhou
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(Domestic) Signatory accountant | Wang Qiang, Zhang Jingjing
name

Sponsor Name CITIC Securities Company Limited
P . Office address CITIC Securities Tower, No. 48 Liangmagiao Road,
performing -

- Chaoyang District, Beijing
continuous Signator sponsor | Wang Jiaji, Meng Xia
supervision g Y P g-aj, g

duties during the
reporting period

representative name

Period of continuous
supervision

From February 9, 2021 through the date when the
proceeds raised are used up

VIl.Major accounting data and financial indicators in the last three years
(1) Major accounting data

Monetary unit: Yuan Currency: RMB

Major accounting data 2023

Operating income
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financial reports disclosed under both International Accounting Standards (IAS) and Chinese

Accounting Standards (CAS)
CApplicable VNot applicable

(11) Difference in net profit and net assets attributable to shareholders of the listed company in
financial reports disclosed under both foreign accounting standards (FAS) and Chinese Accounting

Standard (CAS)
OApplicable VNot applicable

(111) Description of differences between Chinese and foreign accounting standards:

CApplicable VNot applicable

IX. Major financial data by quarter in 2023

Monetary unit: Yuan Currency: RMB

Q1 Q2 Q3 Q4
§January—March ;ApnI-June (July-September) | (October-December)
Operating income
19,110,269,458. | 14,235,268, | 17,745,558,147.1 15,212,951,862.93
36 061.40 2
Net profit attributable to
shareholders of the listed | 1,024,101,139.0 | 1,061,003,8 928,075,701.36 337,710,696.04
company 5 03.61
Net profit attributable to
shareholders of the listed
company after deducting 843,508,06 887,153,464.41 345,817,850.36
non-recurring 995,692,886 87 7.28
gains/losses
Net cash flow from
operating activities 812.858,791.98 28517,617,88 688,334,507.50 1,003,076,908.28

Description of differences between the quarterly data and the data disclosed in the periodic reports

OApplicable VNot applicable

X. Non-recurring gains/losses items and amounts

VApplicable CNot applicable

Monetary unit: Yuan Currency: RMB

Non-recurring gains/losses

Amount in Zlfo t&(s)

2023

applicable)

Amount in 2022

Amount in
2021

Gains/losses from disposal of
non-current  assets, including
write-offs  of  provision  for
impairment losses on assets

-2,696,370.19

-36,819,394.06

34,671,471.89

Government subsidies included in
current profit or loss except for
those that are closely related to the
Company’s  normal  business,
granted in line with national
policies and in accordance with
defined criteria, and having a
continuing  impact on the
Company’s profit or loss

209,617,859.71

195,077,544.38

52,675,901.86

Gains/losses from changes in the
fair value of financial assets and

39,902,975.35

-290,225,260.27

-36,817,583.77
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liabilities held by non-financial
enterprises and gains/losses from
the disposal of financial assets and
liabilities, except for effective
hedging business related to the
Company’s  normal  business
operations

Fund occupancy fees charged
to non-financial enterprises
included in the current profit or
loss

13,744,035.66

9,742,561.82

Gains/losses from entrusting
others to invest or manage assets

Gains/losses from external
entrusted loans

Various asset losses arising
from force majeure events, such as
natural disasters

Reversal of provision for
impairment of accounts receivable
subject to separate impairment test

Gains arising from the excess
of the enterprise’s share of the fair
value of the identifiable net assets
of the subsidiaries, associates and
joint ventures as at the time of
acquisition over its investment
costs of acquiring such investees

Current net profit and loss of
subsidiaries arising from business
combination under the same
control from the beginning of the
period to the combination date

Gains/losses from exchange of
non-monetary assets

Gains/losses from debt
restructuring

One-time expenses incurred due to
the cessation of the relevant
business activities, such as
expenses for the placement of
employees

Impact amount of One-time
adjustment to current profit or loss
in accordance with requirements
of tax, accounting, and other laws
and regulations on current profit or
loss

One-time share-based payment
expense  recognized due to
cancellation or modification of
equity incentive plans

For share-based payments settled
in cash, gains/losses arising from
changes in the fair value of
employee compensation payable
after the vesting date

Gains/losses arising from changes
in the fair value of investment real
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Section Il Management Discussion and Analysis
I. Discussion and analysis of business conditions

In 2023, the Company, by focusing on the new energy lithium battery material industry and following
the overall development strategy of "controlling material supply, improving production capabilities and
expanding the market" and the competition strategy of “product leadership and cost leadership”,
continuously deepens its global layout of industrial integration, develops competitive advantages in the
integrated industryy, and strives to construct an integrated pattern of new quality productive forces.

During the reporting period, in the face of the complex and severe industrial situation, the challenge of
reversing the relationship between supply and demand, and the increasing competition in the industry, the
Company went all out to meet all changes via changes, implemented the requirements of striving for
excellence and improving quality, firmly implemented the business idea of comprehensively planning,
strengthening security, optimizing the structure and controlling risks, strengthened the overall planning for
production, supply and market, and optimized the matching of resources, production capacity and demand,
so that the Company achieved good business performance, maintained a good development trend, and
completed the historic leap from China’s top 500 private enterprises to China’s top 500 enterprises.

During the reporting period, the Company mainly completed the following tasks based on its
development strategy and annual business plan:

1. Growing sales of main products shows the advantages of layout in integrated industrial chain

During the reporting period, the Company further expanded the global lithium battery material market,
focused on industry chain collaboration, fully leveraged the comprehensive advantages of upstream and
downstream integration, and finally achieved growth in the production and sales of main products against
the trend, with continuous optimization of customer structure and comprehensive improvement of
international operation. The shipment of lithium battery cathode precursor was about 147,000 tons
(including ternary precursor and cobalt tetroxide, and including those supplied internally), a year-on-year
increase of about 31%. The shipment of cathode materials was about 95,000 tons, a year-on-year increase of
about 5%. The shipment of high-nickel ternary cathode materials (8-series and 9-series or above) was more
than 67,000 tons, accounting for about 83% of the total shipment of ternary materials. The shipment of
lithium cobalt oxide was more than 13,000 tons, a year-on-year increase of 32%. In addition, the Company
intensified its efforts to expand overseas markets, and maintained the Korean market. The Company signed
long-term ternary precursor supply agreements with POSCO Chemical and Puhua Company; on the basis of
consolidating its strategic customers such as LGC, POSCO, and L&F, the Company strengthened the
relationship with LGES battery chain, and at the same time entered the high-value supply chain such as SDI
and Ecopro. Besides, the Company rapidly expanded the Japanese market, entering the supply chain of
Japanese car makers through various channels, and carrying out deep cooperation and development in the
industry chain for many new precursor products; by actively expanding the European and American markets,
the Company signed the “Term Sheet of PCAM Supply” with Ford Motor, deepening its cooperation world
wide with VW, Ford, BASF and other local anode-battery-automobile chains in Europe and America.. Its
main products have covered the global power battery brand enterprises such as LGES, CATL, Volkswagen
Gotion, EVE Energy, AESC and WELION New Energy, and are widely used in electric automobiles such as
Tesla, BMW, Stellantis, N1O, Volkswagen, Hyundai Kia and Ford, further enhancing the Company's market
position. During the reporting period, the shipment of cobalt products was about 41,000 tons (including
those processed as entrusted and supplied internally), an increase of 12% year-on-year; the shipment of
nickel products was about 126,000 tons (including those processed as entrusted and supplied internally), an
increase of 88% year-on
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progress, helped the market development with product research and development, increased the investment
in scientific research, strengthened the construction of the scientific research system, and continued to
enhance the innovation ability and development momentum, providing strong support for the Company to
improve its competitiveness in integrated industrial chain. The Company’s technology center was identified
as the national enterprise technology center. Jiangsu Huayou was identified as high-tech enterprise for the
first time, and the Company and Tianjin B&M were re-identified as high-tech enterprises. The Company and
Huayou New Energy Quzhou’s Zhejiang Postdoctoral Workstation was upgraded to national postdoctoral
workstation. Tianjin B&M was granted the honor of 2023 National Intellectual Property Demonstration
Enterprise, Tianjin Science and Technology Leading Enterprise, and Tianjin Excellent Enterprise Key
Laboratory. Chengdu B&M was awarded the title of Top 100 Enterprise with Technological Innovation
Capability in Sichuan Province. Huayou New Energy Quzhou was identified as 2023 National Intellectual
Property Dominating Enterprise. The Company was awarded the First Prize of China Nonferrous Industry
Science and Technology in 2023 for the “Key technology and application of precursor materials for
high-performance electrical batteries”, the First Prize for Scientific And Technological Progress by China
Petroleum and Chemical Industry Federation for the “Design and application of new reaction crystallizer
prepared by ternary/lithium iron phosphate cathode material precursor”, and won the 24th China Patent
Excellence Award for the invention patent “A nickel-cobalt-manganese hydroxide with special micro-nano
structure and its preparation method”. During the reporting period, the Company vigorously promoted and
strengthened IPD. It's high performance electrical battery 8-9 series NCM precursor product development,
Ni90+ ultra-high-nickel single crystal product development and other R&D projects were completed, and a
number of medium and high-nickel ternary precursor products were developed and mass produced for Tesla,
CATL, LGC and other mainstream customers; high voltage 300A8, 302A9, 300A9 and other new tetracobalt
products were mass produced; cathode materials were used for new product development for important
customers at home and abroad, where a number of high-nickel ternary cathode materials and high voltage
new lithium-cobalt oxides were put into mass production; medium nickel products accumulated steadily, and
4.35V-4.4V medium nickel high voltage Ni60-68 and other products were successfully developed and
industrialized. The research and mass production of new products further enhanced the Company's
competitive advantage of "product leadership™, achieved a breakthrough in the coverage of leading products,
mainstream markets and main customers, which provided strong support for expanding the market and
increasing orders and drove the high-quality development of the Company with high technology.

3. Further consolidated its global layout in the integrated industrial chain by open cooperation

During the reporting period, the Company adhered to the open concept of “cooperation and joint
development, common benefit for future”, strengthened the open cooperation in the whole industry chain of
resource development, material manufacturing and recycling, and deepened the cooperative relationship with
customers, suppliers and other partners to consolidate its global layout in the integrated industrial chain with
a high level of openness. At the downstream material end, the Company started the investment in the
construction of the Hungary B&M’s project of ternary cathode materials for high-nickel electrical battery,
signed supply agreements with power battery enterprises such as EVE Energy and AESC as a dedicated
supplier, signed a memorandum of understanding with LG Chem to establish a strategic cooperation
relationship in the overall value chain of precursor and cathode materials, plans to set up a joint venture
company in Indonesia for high-pressure acid leaching HPAL, refining and precursor and a joint venture
company in Morocco for lithium processing, started the construction of a 50,000 tons ternary precursor
project in Indonesia, which will help the Company to develop international supply channels and achieve
breakthroughs in the European and American markets. At the upstream resource side, the Company signed
formal cooperation agreements with Vale Indonesia and Ford Motor on Pomalaa project with an annual
output of 120,000 tons of nickel metal and completed equity transfer of the project company, and signed a
definitive cooperation agreement with Vale Indonesia for the Sorowako HPAL project becoming an
exclusive supplier of low-grade limonite from two major mines, which will ensure long-term stable mineral
resource supply for the Pomalaa and Sorowako projects. In March this year, the Company successfully
completed the transfer of minority shares in two Indonesian mines, PT. Anugerah Jaya Buana and PT.Wana
Kencana Mineral, further enhancing the Company's nickel ore reserves. At the resource recycling end, the
Company held the delivery ceremony of “Huachen BMW new energy vehicles manufactured with Huayou
recycled lithium-ion battery materials” with Huachen BMW to jointly build a closed-loop recycling system
for the whole life cycle of lithium-ion batteries, and achieved cooperation results in the comprehensive
utilization of retired power batteries with Volkswagen Group (China) and successfully handed over
cooperative products. In the new stage of large scale and global development of the new energy industry, the
Company actively promoted the open and international cooperation in industry chain and the global layout
and deeply integrated with the global new energy vehicle industry, becoming an important force in
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management quality

During the reporting period, the Company strengthened its management level to create value, secured
its funds supply by the integration of industry and finance, and promoted "integration of six areas" to
strengthen operations management, thus continuously improved its integrated industrial control capabilities
from safety and environmental protection, financial management, compliance control to fund chain security.
In terms of safety and environmental protection, the Company always adhered to the concept of “safety and
environmental protection is the most important”, promoted the construction of safety production
standardization, and took various measures to improve safety and environmental management capabilities
and enhance the safety and environmental management level. In terms of financial management, the
Company implemented the working philosophy that business management is centered on financial
management and financial management is based on business essence; according to the classification of profit
center, cost center and expense center, the Company implemented the principle of accurate division, accurate
accounting and accurate incentive, subdivided the accounting units, strengthened independent accounting,
and fulfilled the operational responsibility, further improving the financial management system. In terms of
compliance control, the Company strengthened daily operation compliance supervision and data compliance
security, promoted anti-bribery compliance system construction and certification projects, and built a tax
compliance management system. In addition, the Company strictly performed the standardized operation and
information disclosure obligations of listed companies, further consolidating its compliance management
capability; In terms of manufacturing and operation, the Company vigorously promoted the "integration of
six areas", including short-distance techniques, large-scale equipment, production line automation,
intelligent manufacturing, digital operation and green industry, further enhancing its production management
and intelligent manufacturing; In terms of funds guarantee, the Company continued to adhere to the
development strategy of integrating industry and finance, closely followed the time window of the capital
market, obtained the approval of the CSRC on the Company’s application for issuing GDRs and listing on
the SIX Swiss Exchange at the end of March, and successfully completed the issuance of GDRs in early July,
and thus raised the funds of USD 583 million. The Company completed the formation of a RMB 8.4 billion
syndicate for Huafei’s HPAL project. Huayou Quzhou successfully introduced Zhejiang Industry Fund Co.,
Ltd., China Orient Asset Management Co., Ltd., and other investors. The three-year multi-currency
sustainable development loan of USD 300 million was officially approved. During the reporting period, the
Company achieved a net operating cash flow of RMB 3.476 billion, an increase of 19.32% compared to the
same period last year. The successful issuance of GDR, the in-depth promotion of
government-bank-enterprise cooperation, and the continuous improvement of operating net cash flow have
provided a solid financial guarantee for the high-quality development of the Company.

I1. Situation of the Company’s industry during the reporting period

The development of new energy vehicles carries an important mission for addressing climate change,
reshaping the energy pattern and building an ecological civilization. In the past few years, China’s new
energy vehicle industry faced a comprehensive market-oriented competition, and new energy vehicle
enterprises showed a first-mover advantage in global competition by relying on the advantages of China’s
local complete industry chain. New energy vehicles have become a typical representative of new quality
productivity. At present, the new energy vehicle industry in China is moving from the stage of rapid
development to a new stage of global, intelligent and high-quality development.

During the reporting period, according to the data from China Association of Automobile
Manufacturers, in 2023, both production and sales of new energy vehicles thrived in China, with the
production of 9.587 million vehicles, an increase of 35.8% year-on-year, and the sales of 9.495 million
vehicles, an increase of 37.9% year-on-year, and the penetration rate of new energy vehicles reached 31.6%.
The Report on the Work of the Government 2024 clearly states that it is necessary to “consolidate and
expand the leading advantages of intelligent net-connected new energy vehicles and other industries” and
“boost mass consumption in intelligent net-connected new energy vehicles”; further elaboration and
implementation of relevant policies will help continue to consolidate and expand the stable and good
development of the new energy vehicle industry. In March 2024, the State Council issued the Action Plan to
Promote Large-scale Equipment Replacement and Consumer Goods Trade-in to carry out the replacement
of old vehicles with new ones, unimpeded circulation and blocked points and promote cascaded
consumption and updated consumption in vehicles. From a global perspective, the growth of the new energy
vehicle industry has also maintained a strong momentum. The data from EVTank show that in 2023, global
new energy vehicle sales reached 14.653 million, an increase of 35.4% year-on-year, where the new energy
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vehicle sales in China, Europe and the US were 9.495 million, 2.948 million and 1.468 million, respectively,
accounting for 95% of global sales, with year-on-year growth rate of 37.9%, 18.3% and 48.0%, respectively.
From a global perspective, the certainty of the new energy vehicle industry has also continued to be
strengthened.

The broad market prospect of new energy vehicles has brought huge business opportunities for the
whole industry chain of lithium-ion battery materials. During the reporting period, the data from GGII show
that in 2023, the shipment from China’s lithium-ion battery cathode market was 2.48 million tons, an
increase of 31% year-on-
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The Company is mainly engaged in the R&D and production of new energy lithium-ion battery
materials and new cobalt materials products. It is a high-tech enterprise with a vertically integrated business

model from the development of nickel, cobalt and lithium resources to the production of lithium-ion battery
materials, and is committed to the development of low-

17 / 327



2023 Annual Report

markets, and under a distribution mode in the markets of Japan and the United States, and under both the
direct sales model and distribution mode in the Korean market. Nickel products are sold mainly under a
direct sales model. The lithium raw materials are mainly supplied by the Arcadia lithium mine of the
Company in Zimbabwe, and lithium products are sold mainly under the direct sales model. Sales prices are
determined by the Company based on supply and demand in various markets, as well as international and
domestic market prices for metals such as nickel, cobalt and lithium.

The new material business complements and serves as the backbone of the Company’s vertically
integrated business model as it bridges the Company’s resources business and new energy business by
converting upstream nickel, cobalt and lithium resources into new energy materials . In accordance with the
positioning of “creating an industry benchmark with resource conservation, environmental friendliness, and
leading efficiency”, the new material business has become an industry benchmark with advanced and green
manufacturing, and leading efficiency by continuously improving its scientific and technological innovation,
product R&D, intelligent manufacturing capability and cost control level. The Company’s ternary precursor
products have covered global power battery brand enterprises such as LGES, CATL, Volkswagen Gotion,
EVE Energy, AESC and WELION New Energy, and are widely used in electric automobiles such as Tesla,
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Company’s high-nickel lithium-ion battery materials, and further consolidate the competitive advantages of
the vertically integrated business model. The Company’s low-cost, large-scale, stable and reliable resource
guarantee has laid a solid raw material foundation for the Company to become the industry leader in the new
energy lithium-ion battery material industry.

In addition, the Company actively planned the lithium battery recycling business, and its subsidiaries,
Huayou New Energy Technology (Quzhou) Co., Ltd., Quzhou Huayou Resource Recycling Technology
Company Limited, and Jiangsu Huayou Energy Technology Co., Ltd., were respectively included in the first,
second and fourth batch of the list of enterprises meeting the Requirements of Industry Standards for the
Comprehensive Utilization of Waste Power Batteries for New Energy Vehicles issued by the Ministry of
Industry and Information Technology of the People’s Republic of China. The Company innovated its
business models through the establishment of a recycling network system, ladder-style utilization and
development, resource utilization, waste material exchange, and battery maintenance and remanufacturing,
and maintained extensive cooperation with mainstream automobile production enterprises and battery
leaders both in China and abroad such as BMW, Volkswagen, Toyota, LG New Energy, FAW, Chang’an,
GAC, SAIC, NIO, and Li Auto, and provided customers with global, harmless and sustainable waste battery
solutions. With the development of business, the Company is building a kind of new energy lithium-ion
battery industry ecology from the development of nickel, cobalt and lithium resources, green smelting and
processing, production of ternary precursor and cathode material to the recycling of resources recycling.

In its development strategic plan, the Company proposes to adhere to the development of the new
energy lithium-ion battery material industry, focus on the overall idea of “controlling material supply,
improving production capabilities and expanding the market”, comprehensively implement the strategy of
“lithium-ion battery materials and cobalt new materials, and high-end products, industrial integration, and
internationalization of operations”, and strive to become a global leader in the new energy lithium-ion
battery material industry.

IV. Core competence analysis during the reporting period
VApplicable ONot applicable

(1) Efficient industrial cooperation

The lithium-ion battery material industry shows the typical characteristics of “resource development
abroad, research, development and manufacturing in China, and market users in the world”. Technological
innovation and cost advantage are the key competitive elements of the industry. Based on such
characteristics, after years of development, the Company has formed an industry chain of upper, middle and
downstream integration from the development of nickel, cobalt and lithium resources, to nonferrous refining,
and then to new energy material research, development and manufacturing. The links are closely connected
to achieve efficient cooperation and coordination from resource development to nickel-cobalt-lithium
chemicals and then to ternary materials, releasing the Company’s integrated competitive advantage of
industrial cooperation.

Stable resource security is the source of the Company’s competitiveness. Strong resource development
ability, efficient mining and metallurgy integrated management ability, and provision of low-cost nickel,
cobalt and lithium materials for domestic manufacturing can enhance the Company’s competitiveness from
the source. The capability of manufacturing nickel, cobalt and lithium products is an important symbol of the
Company to maintain its leading position in the industry. While consolidating the Company’s leading
position in the cobalt new material industry, the outstanding manufacturing advantages provide raw material
support for the new energy business and ensure the normal supply of raw materials required for new energy.
In the new energy business, the Company integrated technology, research and development, quality control,
production and other resource elements, aimed at international and domestic mainstream markets and target
customers, increased new product research and development efforts, strengthened the integration of
resources and industrial cooperation with the upstream and downstream of the industry chain, and opened up
the whole industry chain from nickel-cobalt-lithium resources to cathode lithium-ion battery materials to
achieve efficient cooperation of the whole industry chain. At the same time, the Company actively laid out
the circulation business, and its subsidiaries Huayou Quzhou, Resource Recycling and Jiangsu Huayou were
successively included in the list of enterprises in line with the Industry Standard Conditions for the
Comprehensive Utilization of Waste Electrical Batteries for New Energy Vehicles issued by the Ministry of
Industry and Information Technology. The Company has cooperated with a number of well-known vehicle
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enterprises in cascaded utilization, development and undertaking of decommissioned battery recycling
treatment, strategically cooperated with a number of well-known battery enterprises to exchange waste
materials, and has reached cooperation with a number of domestic and foreign vehicle enterprises in
decommissioned battery recycling. With the development of business, the integrated layout of the Company
in new energy lithium battery industry from nickel, cobalt and lithium resource development, green smelting
and processing, ternary precursor and cathode material manufacturing to resource recycling is continuously
deepening, developing a strong competitiveness.

(1) Leading technological innovation

The Company is a national high-tech enterprise with a complete scientific and technological innovation
system. The Company has established “Huayou Cobalt National Enterprise Technology Center”, “Huayou
Cobalt National Postdoctoral Research Station”, “Huayou Cobalt New Energy Battery Materials Provincial
Key Enterprise Research Institute”, “Zhejiang Huayou Cobalt Green Cobalt Smelting Technology and New
Material Development Research Institute”, “Huayou New Energy Lithium-ion Battery Materials Provincial
High-tech Enterprise Research and Development Center”, “Tianjin B&M National Enterprise Technology
Center”, “Chengdu B&M Sichuan Enterprise Technology Center” and “Tianjin B&M Postdoctoral Research
Station”, which are mainly engaged in the development of new products and the research of advanced
manufacturing technology for lithium-ion battery cathode material and precursors, as well as the research of
innovative technology and green manufacturing technology in nickel-cobalt-lithium mineral resources
mining, beneficiation and smelting. A research platform for the development, evaluation and application of
battery cathode materials and precursors that can be involved in international competition has been
established. The Company has a first-
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China, and the scale of its production and sales ranks among the top in the world. In 2023, the Company
ranked 363rd among China’s top 500 enterprises for the first time and 262nd among Fortune China’s Top
500. The Company’s strategic layout of Congo (DRC) copper-cobalt resource, Indonesia nickel-cobalt
resource and Zimbabwe lithium resource development shows a clear industry leading advantage in the stable
low-cost material supply of new energy lithium-ion battery materials. The Company adheres to the essence
of business of “customer-centric, creating value for customers”, and focuses on the mainstream market,
mainstream customers and mainstream products. Its customers cover all the global mainstream new energy
vehicle enterprises and battery customers. During the reporting period, the Company continued to optimize
the customer structure, deepened strategic cooperation with key customers, and made its leading products
included in the supply chain of leading enterprises such as LG Chem and CATL. In addition, the Company
signed a long-term ternary precursor supply agreement with POSCO Chemical, and its supply of high-nickel
cathode materials to LG New energy and CATL increased significantly, respectively, for the world famous
vehicle industry chain; multi-high-nickel, ultra-high-nickel and medium nickel single crystal high voltage
new cathode products have been included in the industry chain of LG New Energy, CATL, EVE, Farasis
Energy and other important customers and brand automotive industry chain. The in-depth layout of upstream
resource development and the highly coordinated downstream industry chain have built the industry-leading
competitive advantage for the Company. With the collision, integration and amplification of industry chain
forces, the Company’s circle of friends continues to expand, and high-quality resource elements continue to
converge to the Company. Under industrial interconnection and complementary advantages, the Company
has embedded itself in the global new energy vehicle industry chain in a deeper, wider and more powerful
manner.

(IV) Open resource distribution

Cobalt, nickel and lithium are the critical resources required for lithium-ion battery new energy
materials. Since 2003, the Company began to investigate and expand business in Africa. After years of
unremitting efforts, the Company’s subsidiary in Congo (DRC) established a cobalt-copper resource
development system in the main mineral areas of Congo (DRC), which integrates mining, beneficiation and
cobalt-copper smelting, effectively guaranteeing the material supply of the domestic manufacturing base. In
2018, the Company started to seek development of nickel-cobalt resources in Indonesia. Currently, it has
completed Huayue nickel and cobalt hydroxide HPAL project with an annual output of 60,000 tons of nickel
metal, Huake high-nickel matte pyrometallurgy project with an annual output of 45,000 tons of nickel metal,
and Huafei nickel and cobalt hydroxide HPAL project with an annual output of 120,000 tons of nickel metal,
with a total production capacity of 225,000 tons (metal content) of nickel intermediate products. In addition,
the Company signed formal agreements with Vale Indonesia and Ford Motor to jointly plan the construction
of Pomalaa high-pressure acid leaching HPAL project, signed a cooperation agreement with Vale Indonesia
to cooperate in the construction of Sorowako mine HPAL project, and reached a strategic cooperation
intention with Volkswagen (China) and Tsingshan Holding Group to plan the construction of Indonesia
HPAL project. According to local investment laws and regulations in Indonesia, the Company has laid out
its mining resources through equity participation and long-term supply agreements. It has indirectly invested
in Weda Bay Nickel by holding shares in Xinyue Technology, and indirectly invested in SCM Mining by
subscribing for the convertible bonds of MBM Company, laying a solid foundation for raw material supply
for the Huayue, Huafei and Huake projects of the Company and ensuring the nickel material supply for the
Company’s transformation and upgrading towards new energy lithium-ion battery materials. In 2017, the
Company subscribed for shares of AVZ, a listed company in Australia, and began the layout of lithium
resources. In December 2021, the Company acquired Prospect Lithium Zimbabwe (Pvt) Ltd. to further
strengthen the layout of lithium resources. With the orderly progress of a series of projects, the supply of
critical raw materials such as nickel, cobalt and lithium will be further guaranteed.

During the reporting period, the Company made steady progress in its overseas resource projects. For
the Huafei's HPAL project with an output of 120,000 tons of nickel metal, it basically reached the target
output by the end of the first quarter of 2024. As the largest laterite-nickel ore HPAL project in the world,
the completion and operation of the Huafei project will have a revolutionary impact on supporting the
high
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WKM) was successfully completed, which further secured the Company's nickel ore resource. The Arcadia
lithium ore project in Zimbabwe was completed and put into operation, marking a new milestone in lithium
resource layout. The implementation of these projects has improved the Company’s resource control and
security capabilities to a new level, further consolidated the Company’s business model of mining and
metallurgical integration, and enhanced the Company’s management ability to control strategic resources
and explore the value of resources.

(V) Advanced management system

The Company has established a sound operating mechanism and advanced management system and a
group operating mechanism that is strategy-oriented, with annual comprehensive budget and monthly
business plan as the core, risk management and control as the focus, and performance contracts as the
incentive. The Company has advanced human resource management system, sound risk control system, and
rich practical ability especially in the standardized and systematic management. The Company and its related
subsidiaries have established the “six in one” management system of 1SO9001, 1SO14001, OHSAS18001,
GB/T19022, GB/T15496 and AQ/T9006, passed the IATF16949 system certification, and standardized
various business processes and operations through standardized management. At the same time, QCC, TPM,
6S, SPC and other advanced manufacturing concepts and lean production management tools were introduced
into the manufacturing business process, which provided effective management norms and tools for the
Company to control product quality and production costs, ensure the reliable operation of safety and
environmental protection system, and improve business quality. The Company is among the first batch of
standardization demonstration enterprises in the field of industry and information technology in Zhejiang,
and has obtained the “AAA Good Standardizing Practice Certificate” issued by Zhejiang Association for
Standardization.

During the reporting period, the Company strengthened its management level to create value, secured
its funds supply by the integration of industry and finance, thus continuously improved its comprehensive
management capabilities from safety and environmental protection, financial management, compliance
control to fund chain security. In addition, the Company continued to strengthen the construction of ESG,
and was highly recognized by upstream and downstream enterprises in the industry chain for its ESG-related
work. The Company was selected as Forbes China ESG Inspiring Case in 2023, ESG Top 100 Listed
Companies, and Excellent Case of Chinese Private Corporate Social Responsibility in 2023. The Company,
Huayou Recycling, Chengdu B&M were included in the list of “Most growing enterprise in carbon neutral”
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Financial expenses 1,478,166,059.86 1,325,942,319.21 11.48
R&D expenses 1,440,592,932.96 1,708,614,242 61 -15.69
Net cash flow from operating 3,485,888,093.33 2.913,806,375.38 19.63
activities

Net cash flow from investing

activities -16,550,860,671.66 | ~243°°:937:489.20 3205
'a\'cettivi‘l?fessh flow from financing | ¢ 103 599 65073 23,701,787,364.06 -36.28
Taxes and surcharges 367,789,918.20 475,540,906.77 -22.66
Other income 319,947,781.25
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VApplicable CONot applicable
None

(1). Analysis of the primary business by industry, products, region, and sales mode
Monetary unit: Yuan Currency: RMB

Analysis of the primary business by industry

Increase/de Increase/ d
crease . in Increase/decr_e ecrease in
operating ase in | gross
. _ Gros_s income operating profit'
By industry _Operatmg Operating proflt_ compared costs margin
income costs margi o that in compared to | compared
n (%) the that in the | to that in
previous previous year | the
(%) previous
year (%) year (%)
New energy
battery 42,098,281, | 36,398,125,6
materials IRl R 13.54 -11.82 -4,95 -6.24
and raw 498.63 68.85
materials
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Analysis of the primary business by region

Increase/de Increase/ d
crease . in Increase/decr_e ecrease in
operating ase N | gross
_ _ Gross income operating proflt_
By region _Operatmg Operating proflt_ compared costs margin
income costs margi to that in compared to | compared
n (%) the that in the | to that in
orevious previous year | the
(%) previous
year (%) year (%)
Domestic 27,747,257, | 24,039,555,1
909.39 11.64 13.36 13.74 27.11 -9.11
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material (physica 90,221. 94,61
| 81 8.18

guantity)

3,113.85

Description of the production and sales volumes
None.

(3) Performance of major procurement contracts and major sales contracts

CApplicable VNot applicable

(4) Analysis of costs

Monetary unit: Yuan

Cost Amount in
By
. component  the current
industry . )

items period
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By products
Cost Amount in | Proportion Amount in Proportion | Change Description
By . the  same |. ;
products component the_current in the total period of in the total | ratio o_f _ the
items period cost (%) | cost (%) (%) situation
ast year
Cobalt Operating
products cost 3,820,208, 6,305,147,09 -39.41
139.90 6.62
Cobalt Raw
products material 3,418,850, 89.49 | 5,363,745,52 85.07 -36.26
cost 827.09 7.91
Cobalt Accessory
products cost 151,969,86 3.98 | 382,577,046. 6.07 -60.28
3.39 66
Cobalt Labor cost
products 41,722,819 1.09 | 125,471,730. 1.99 -66.75
A7 28
Cobalt Energy
products cost 85,278,668 2.23 | 172,911,573. 2.74 -50.68
.00 23
Cobalt Other
products costs 122,385,96 3.20 | 260,441,218. 4.13 -53.01
1.96 54
Nickel Operating
products cost 7,262,147, 2,251,925,42 222.49
841.09 6.80
Nickel Raw
products material 6,438,282, 88.66 | 2,125,594,13 94.39 202.89
cost 162.48 2.10
Nickel Accessory
products cost 294,536,37 4.06 | 53,306,149.2 2.37 452.54
9.27 4
Nickel Labor cost
products 87,583,129 1.21 | 14,135,957.4 0.63 519.58
.54 7
Nickel Energy
products cost 209,847,93 2.89 | 23,454,280.6 1.04 794.71
7.15 6
Nickel Other
products costs 231,898,23 3.19 | 35,434,907.3 1.57 554.43
2.65 3
Lithium Operating
products cost 1,137,877, 725,609,889. 56.82
913.04 05
Lithium Raw
products material 976,733,35 85.84  637,954,625. 87.92 53.10
cost 4.06 38
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Ternary Operating
precursor cost 8,236,370, 7,884,161,25 4.47
381.62 8.87
Ternary Raw
precursor material 7,033,305, 85.39 | 7,061,748,92 89.57 -0.40
cost 821.80 3.72
Ternary Accessory
precursor cost 319,463,19 3.88 | 262,832,808. 3.33 21.55
5.07 14
Ternary Labor cost
precursor 108,635,65 1.32 | 127,177,165. 1.61 -14.58
8.61 23
Ternary Energy
precursor cost 267,851,60 3.25 | 211,961,942. 2.69 26.37
5.01 05
Ternary Other
precursor costs 507,114,10 6.16 | 220,440,419. 2.80 130.05
1.13 73
Cathode Operating
material cost 17,441,555 19,770,468,1 -11.78
,437.91 93.15
Cathode Raw
material material 16,275,052 93.31 | 18,738,377,1 94.78 -13.15
cost ,100.88 53.98
Cathode Accessory
material cost 200,644,39 1.15 | 158,701,364. 0.80 26.43
8.28 93
Cathode Labor cost
material 323,774,58 1.86 | 132,114,700. 0.67 145.07
8.29 50
Cathode Energy
material cost 214,015,49 1.23 | 262,980,004. 1.33 -18.62
0.87 45
Cathode Other
material costs 428,068,85 2.45 | 478,294,969. 242 -10.50
9.60 29
Copper Operating
products cost 3,490,943, 2,810,769,78 24.20
384.68 9.36
Copper Raw
products material 2,363,169, 67.69 | 1,706,412,44 60.71 38.49
cost 620.62 3.76
Copper Accessory
products cost 458,165,21 13.12 | 571,759,476. 20.34 -19.87
7.59 80
Copper Labor cost
products 88,190,293 2.53 | 54,826,251.2 1.95 60.85
.62 0
Copper Energy
products cost 273,793,23 7.84 | 140,981,788. 5.02 94.20
3.23 80
Copper Other 8.81 11.98
products costs 307,625,01 336,789,828. -8.66
9.62 80
Nickel Operating
intermedia cost 3,564,987, 1,681,728,39 111.98
te 683.59 5.88
Nickel Raw 29.11 34.67 78.03
intermedia material 1,037,882, 582,991,004, '
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te cost 692.15 24

Nickel Accessory 32.03 36.34

intermedia cost 1,141,760, 611,119,043. 86.83
te 134.11 99

Nickel Labor cost 8.20 4,28

intermedia 292,449,31 72,008,206.8 306.13
te 3.27 8

Nickel Energy 9.53 7.65

intermedia cost 339,723,00 128,611,787. 164.15
te 6.09 91

Nickel Other

intermedia costs 753,172,53 21.13 | 286,998,352. 17.07 162.43
te 7.96 87

Other description of cost analysis
None

(5) Changes in the consolidation scope caused by the equity changes of major subsidiaries during the
reporting period

VApplicable CNot applicable

Please refer to “IX. Changes in Consolidation Scope” in Section X of this report for details.

(6) Major changes or adjustments in the Company’s business, products or services during the
reporting period
CApplicable VNot applicable

(7) Major customers and suppliers

(8) A. Major customers of the Company

VApplicable CONot applicable

The total sales amount achieved through the top 5 customers is RMB 32,237,832,900, accounting for
48.62% of the total sales amount of the year. Among them, the total sales amount achieved through related
parties is 0 Yuan, accounting for 0.00% of the total sales amount of the year.

Whether there is the situation during the reporting period that the amount of sales to a single customer
exceeds 50% of the total sales amount of the year, or there are new customers among the top 5 customers, or
the sales volume are heavily dependent on a few customers

CApplicable VNot applicable

B. Major suppliers of the Company

VApplicable CNot applicable

The total purchase amount achieved through the top 5 suppliers is RMB 14,222,113,500, accounting for
27.16% of the total purchase amount of the year. Among them, the total purchase amount achieved through
related parties is 0 Yuan, accounting for 0.00% of the total purchase amount of the year.

Whether there is the situation during the reporting period that the amount of purchase from a single supplier
exceeds 50% of the total purchase amount of the year, or there is new supplier among the top 5 suppliers, or
the purchase volume are heavily dependent on a few suppliers

CApplicable VNot applicable

Other description
None

3. Expenses
VApplicable CNot applicable

ltem Current period The same period last Change ratio
year (%)
Selling and distribution expenses 149,847,438.15 76,361,160.93 96.24
General and administrative 2,116,578,496.78 1,962,553,558.46 7.85
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expenses
R&D expenses 1,440,592,932.96 1,708,614,242.61 -15.69
Financial expenses 1,478,166,059.86 1,325,942,319.21 11.48
Total 5,185,184,927.75 5,073,471,281.21 2.20

4. R&D input
(1) R&D investments
VApplicable ONot applicable

Monetary unit: Yuan

Expensed R&D investments in the current 1,440,592,932.96
period

Capitalized R&D investments in the

current period

Total R&D investments 1,440,592,932.96
Proportion of total R&D investments in the 217

operating income (%)
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activities

Net cash flow from financing

activities

15,103,229,650.73

23,701,787,364.06

-36.28

(11) Significant changes in profits resulting from non-primary business
CApplicable VNot applicable

(111) Analysis of assets and liabilities
VApplicable ONot applicable
1. Assets and liabilities conditions

Monetary unit: Yuan

Proportio Proportio
Amount as at nin the Amount as at the nin the Change Detailed
Item the end of the total end of the total . -
. - ratio (%) description
current period assets previous year assets
(%) (%)
Mainly due to
Held-for-tradin an increase in
g financial 373,221,093.0 0.30 251,991,490.83 0.23 48.11 | wealth
assets 5 management
products
Mainly due to
L an increase in
. 1,395,343,385. 111 | 608,711,611.68 0.55 129.23 | hedging
financial assets
26 futures
contracts
Mainly due to
Other 392,878,676.9 031 | 58062831349 0.53 3234 | & decrease in
receivables 2 dividends
receivable
Mainly due to
an increase in
Other current input tax of
assets 3’733’610*8%72' 297 | 5 891,137,816.94 2.61 D UAT 10 be
deducted or
refunded
Mainly due to
an increase in
investment
Long term amou_ntt ig
. associates an
(_aquny 9,712,766,665. 7.74 7.914.624,818.43 7.16 22.72 investment
investments 74 .
income
recognized
under  equity
method
Mainly due to
long-term
equity
investments
Other r(_ecognized _
non-current 6,573,600.00 0.01 | 527,509,366.89 0.48 -98.75 ::”ﬁfﬂct:ﬁtre 'S
financial assets S19
impact on
MBM

Company after
the completion
of equity
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year

maturing
within one
year

Long-term
borrowings

18,900,325,50
8.81

15.06

11,927,781,731.7
9

10.79

Mainly due to
an increase in
long-term
borrowing
after the
adjustment of
financing
structure

58.46

Estimated
liabilities

65,282,244.77

0.05

42,977,538.13

0.04

Mainly due to
an increase in
provision  for
51.90 | mining
environment
restoration
costs

Deferred tax
liability

56,940,020.10

0.05

363,494,364.03

0.33

Mainly due to
the offsetting
of deferred
income tax
assets and
liabilities in
the current
period

-84.34

Capital reserve

16,052,788,31
5.05

12.79

10,398,505,364.5
9

9.40

Mainly due to
an increase of
capital reserve
by RMB 4.033
billion caused
by the funds
received from
GDR issuance

54.38

Less: treasury
stock

1,323,606,826.
04

1.05

631,014,574.20

0.57

Mainly due to
an increase in
treasury stock
caused by
109.76 | the repurchase
of shares by
the Company
in the current
period

Other information

None

2. Overseas assets
VApplicable CNot applicable

(1) Asset size

Including: overseas assets 58,684,864,775.36 (Monetary unit: Yuan Currency: RMB), accounting for
46.75% of the total assets.

(2) Explanation for relatively high proportion of overseas assets
VApplicable CINot applicable

Monetary unit: Yuan Currency: RMB

Name of

overseas assets

Cause of formation

Operation mode

Operating

period

income

during the reporting

Net profit during
the reporting
period
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Huayue

New establishment Self-operation 6,788,427,872.44 926,624,042.09
Company
Huafei New establishment | Self-operation 2,303,454,972.76 | 223,436,863.47
Company
Huake New establishment | Self-operation 5,252,562,228.57 | 726,047,952.63
Company
Huayou HONG | o establishment | Self-operation 16,798,429,313.71 | 1,637,830,418.3

Kong

5

3. Restriction of major assets as of the end of the reporting period
VApplicable ONot applicable

Item Ending book value Reason for restriction
The RMB 4,733,146,309.59 is other cash and bank balances,
including the bank acceptance deposit of RMB
3,156,266,863.66, letter of credit deposit of RMB

Cash and bank 452,578,910.35, letter of guarantee deposit of RMB

balances 4,733,146,309.59 6,052,500.00, loan deposit of RMB 1,097,663,952.77,
environmental impact assessment deposit of RMB
9,508,508.46, litigation  freezing amount of RMB
10,522,599.11, and other deposits of RMB 552,975.24.

Eecel\{ables 598,161,801.28 | Being used as pledge guarantee for bank financing

inancing

Inventories 1,843,990 852.54 Being used as pledge guarantees for bank financing and futures

trading, and the inventories for after-sales repurchase

Fixed assets

15,526,597,174.51

Being used as mortgage guarantees for bank financing, and the
fixed assets for after-sales leaseback

;gi?glble 260,369,484.50 | Being used as mortgage guarantee for bank financing

Construction in Being used as mortgage guarantees for bank financing, and
328,101,585.57 N

progress construction in progress for after-sales leaseback

Accpunts 569,998,176.82 | Being used as pledge guarantee for bank financing

receivable

Held-for-trading
financial assets

202,078,356.16

Being used as pledge guarantee for bank financing

Total

24,062,443,740.97

/

4. Other information
CApplicable vVNot applicable

(1V) Analysis of industry operational information

VApplicable CONot applicable
For more industry information, please refer to “(l) Industry structure and trend”, “VI. Discussion and
analysis of the Company’s future development”, “lIl. Situation of the Company's industry during the
reporting period” in this section.

Analysis of operational information of the non-ferrous metal industry
1  Cost of ore raw materials
ClApplicable VNot applicable

2 Basic information of self-owned mines (if any)
VApplicable [CINot applicable

. Remaining Expiry date of
. Main Resource Annual . - L
Mine name - Reserves Grade exploitable license/mining
varieties qty output .
years rights
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Arcadia lithium zsaa"te 61.8497 | 44.4772 45
mine in million million 1.10% million 9.88 years Permanent
. spodum
Zimbabwe ene tons tons tons
707,900
PES27 C_opper tons of | Pure
Cobalt Mine - sulfide copper April 3, 2024
Luiswishi Mine | Copper 2.7804 ) PP . 11 pril 3, & .
. - ore; 1.75%; - The mining rights
(V2 sulfide | and million million 1.12 years -
. 522,400 pure are currently being
mine+V1 cobalt tons tons
oxidized mine) tons of | cobalt renewed
: oxidized 0.35%
in Congo
ore
Newly  added
surface stacked .
oxidized ore in | Copper 1.821 Coppe'r Production Apr|I3,_ 2.024 .
o 1.51%; The mining rights
PE527 Copper | and million not yet .
. cobalt are currently being
Cobalt Mine - | cobalt tons planned
S 0.43% renewed
Luiswishi Mine
in Congo
Existing surface
stacked oxidized .
ore in PEb527 | Copper 1.9971 Coppe‘r Production Apr|I3,_ 2.024 .
S 1.76%;c The mining rights
Copper Cobalt | and million not yet .
. obalt are currently being
Mine - | cobalt tons planned
T 0.37% renewed
Luiswishi Mine
in Congo
1.9707
million
PE527 Copper tons April 3, 2024
PP 3.4616 (includin | Pure 1.2 prif 5, 2024
Cobalt Mine - o - The mining rights
A Copper million g newly | copper million 1.64 years .
Lukuni Mine in are currently being
tons added 1.41% tons
Congo - renewed
exploitabl
e sulfide
ore)

(V) Analysis of investments
1. Overall analysis of equity investments

VApplicable CNot applicable

1. On January 5, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Huaxiang Refining (Indonesia) Co., Ltd. with a registered capital of USD 1 million by
wholly-owned subsidiaries Huayao International Investment Co., Ltd. and LINDO Investment PTE. Ltd. in
Indonesia. After the establishment, the Company will hold 98% equity in Huaxiang Refining (Indonesia) Co.,
Ltd.

2. On January 10, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Huali Nickel Industry (Indonesia) Co., Ltd. with a registered capital of USD 1 million by
wholly-owned subsidiaries Huabin (Hong Kong) Co., Ltd. and Huaqun (Hong Kong) Co., Ltd. in Indonesia.
After the establishment, the Company will hold 100% equity in Huali Nickel Industry (Indonesia) Co., Ltd.
3. On February 8, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Sulawesi Manganese Recycling Co., Ltd. with a registered capital of USD 1 million by
wholly-owned subsidiaries Huayao International Investment Co., Ltd. and LINDO Investment PTE. Ltd. in
Indonesia. After the establishment, the Company will hold 98% equity in Sulawesi Manganese Recycling
Co., Ltd.

4. On March 10, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Huayou International Investment Co., Ltd. with a registered capital of USD 1 million by
Huayou International and Zhejiang Youshan New Materials Technology Co., Ltd. in Singapore. After the
establishment, the Company will hold 65% equity in Huayou International Investment Co., Ltd.

5. On March 19, 2023, the General Manager’s Office Meeting of the Company decided to approve the
exercise of Askari Company’s options by its wholly-owned subsidiary Huayou International Resources
(Hong Kong) Co., Ltd. at an exercise price of AUD 0.25 per share, totaling AUD 2475000. After the
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completion of the subscription, the Company will hold 6.03% equity in Askari Company.

6. On March 24, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Jintang B&M Technology Co., Ltd. with a registered capital of RMB 1.2 billion by the
controlling subsidiaries Chengdu B&M and Chengdu Major Industrialization Project (Phase 1) Equity
Investment Fund Co., Ltd. and Jintang County Zhijin New Materials Technology Partnership Enterprise
(Limited Partnership). After the establishment, Chengdu B&M will hold 22.5% equity in Jintang B&M
Technology Co., Ltd.

7. On May 7, 2023, the General Manager’s Office Meeting of the Company decided to approve the transfer
of 100% equity in Guangxi Huayou Resource Recycling Technology Co., Ltd. to Zhejiang Youshan New
Materials Technology Co., Ltd. by the wholly-owned subsidiary Huayou Recycling at the consideration of
RMB 0.

8. On June 20, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of PT. Indonesia Hongda Industry Park with a registered capital of IDR 10.5 billion
(approximately USD 700,000) by its subsidiary Huaxing Nickel (Hong Kong) Company Limited and PT.
RIMAU JAVA INVESTAMA, PT RIMAU MULTI INVESTAMA in Indonesia. After the establishment,
Huaxing Nickel will hold 70% equity of the company.

9. On June 20, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of Indonesia Dahua Industrial Park Co., Ltd. with a registered capital of IDR 150 billion
(‘approximately USD 10 million) by its subsidiary Huaxing Nickel (Hong Kong) Company Limited and PT
RIMAU JAVA INVESTMA in Indonesia. After the establishment, Huaxing Nickel will hold 70% equity of
the company.

10. On June 20, 2023, the General Manager’s Office Meeting of the Company decided to approve the joint
establishment of PT. Indonesia Huali Industry Park with a registered capital of IDR 75 billion
(approximately USD 5 million) by its subsidiary Huaxing Nickel (Hong Kong) Company Limited and PT
RIMAU JAVA INVESTAMA, PT RIMAU MULTI INVESTAMA in Indonesia. After the establishment,
Huaxing Nickel will hold 70% equity of the company.

11. On June 21, 2023, the General Manager’s Office Meeting of the Company decided to approve to
establish Shanghai Huayou Jintian Enterprise Management Co., Ltd. with a registered capital of RMB 10
million. After the establishment, the Company will hold 100% equity in Shanghai Huayou Jintian Enterprise
Management Co., Ltd.

12. On June 30, 2023, the General Manager’s Office Meeting of the Company decided to: agree to the
Company’s acquisition of the contractual status, rights and obligations under the New Share Subscription
Contract signed between Tianjin B&M Science Technology Co., Ltd. and LGBCM Co., Ltd. (that is, the
Company has the right to subscribe for the ordinary shares issued by LGBCM Co., Ltd., and hold 49%
equity in LGBCM Co., Ltd. after the new share subscription is completed); and agree to the Company’s
acquisition of the contractual status, rights, and obligations under the Shareholders’ Agreement signed
between Tianjin B&M Science Technology Co., Ltd. and LG Chemical Co., Ltd. (that is, after the
acquisition is completed, the Company will jointly construct a 66,000 ton NCMA cathode material project
with LG Chemical Co., Ltd. in Guiwei City, South Korea, with a total investment of approximately KRW
437.1 billion).

13. On July 20, 2023, the General Manager’s Office Meeting of the Company decided to approve its
subsidiary Huaxing Nickel (Hong Kong) Company Limited to sign a capital increase agreement PT Rimau
New World, which stipulates that both parties may increase their capital contribution to Indonesia Pomalaa
Industrial Park Co., Ltd. by USD 102 million according to their respective equity ratios.

14. On July 30, 2023, the General Manager’s Office Meeting of the Company decided to approve its
subsidiary PT. Indonesia Huali Industry Park to joint establish PT. GREEN MALILI UNITY POWER in
Indonesia with PT. RIMAU ELEKTRIK PERKASA, with a registered capital of IDR 15 billion
(approximately USD 1 million). After the establishment, PT. Indonesia Huali Industry Park will hold 66.5%
equity in the company.

15. On July 30, 2023, the General Manager’s Office Meeting of the Company decided to approve the
subsidiary PT. Indonesia Huali Industry Park to joint establish PT. MALILI UNITY POWER in Indonesia
with PT. RIMAU ELEKTRIK PERKASA, with a registered capital of IDR 15 billion (approximately USD 1
million). After the establishment, PT. Indonesia Huali Industry Park will hold 66.5% equity in the company.
16. On July 30, 2023, the General Manager’s Office Meeting of the Company decided to approve the
subsidiary Indonesia Dahua Industrial Park Co., Ltd. to joint establish PT. MATARAPE EXCELLENT
ENERGY in Indonesia with PT. RIMAU ELEKTRIK PERKASA, with a registered capital of IDR 15
billion (approximately USD 1 million). After the establishment, Dahua Industrial Park will hold 66.5%
equity in the company.

17. On July 30, 2023, the General Manager’s Office Meeting of the Company decided to approve the
subsidiary PT. Indonesia Hongda Industry Park to joint establish PT. NORTHKOLAKA PRIME ENERGY
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in Indonesia with PT. RIMAU ELEKTRIK PERKASA, with a registered capital of IDR 15 billion
(approximately USD 1 million). After the establishment, PT. Indonesia Hongda Industry Park will hold
66.5% equity in the company.

18. On August 15, 2023, the General Manager’s Office Meeting of the Company decided to agree to the
Company’s acquisition of 51% equity of BAYVORL MINING (PRIVATE) LIMITED in Zimbabwe at a
price of USD 350,000.

19. On August 16, 2023, the General Manager’s Office Meeting of the Company decided to approve the
joint establishment of Changchun Zongxu Huayou Energy Technology Co., Ltd. by its subsidiary Huayou
Recycling, Changchun FAW Comprehensive Utilization Co., Ltd., Changchun Comprehensive Innovation
Investment Partnership (LP), Zhaodong Longsheng Bowei New Energy Technology Co., Ltd., and Shanghai
Junzheng Chenxian Enterprise Management Partnership (LP), with a registered capital of RMB 10 million.
After the establishment, Huayou Recycling will hold 20% equity in the company.

20. On September 1, 2023, the General Manager’s Office Meeting of the Company decided to approve the
Company's investment in the electrolytic nickel project carried out by Everlasting Nickel Co., Ltd. with an
annual output of 50,000 tons (nickel metal quantity) in Indonesia through its subsidiary Huajun International
Investment Co., Ltd. together with  GUNDRAK INTERNATIONAL PTE. LTD. and JINKINS
INTERNATIONAL CAPITAL PTE. LTD., with a total investment of USD 274 million. After the
investment, Huajun International Investment Co., Ltd. will hold 39% equity in the company.

21. On September 20, 2023, the General Manager’s Office Meeting of the Company decided to approve the
establishment of Quzhou Huayou Resource Recycling Technology Co., Ltd. by its subsidiary Resource
Recycling, with a registered capital of RMB 51 million. After the establishment, Quzhou Huayou Resource
Recycling will hold 100% equity in the company.

22. On October 4, 2023, the General Manager’s Office Meeting of the Company decided to approve the
introduction of the new shareholders Quzhou Lvshi New Materials Equity Investment Partnership Enterprise
(LP) and Tianjin Dongfu Huaxin Equity Investment Co., Ltd., by its subsidiary Huayou Quzhou. After the
transaction is completed, the Company will hold 83.7677% equity in Huayou Quzhou.

23. On October 20, 2023, the General Manager’s Office Meeting of the Company decided to approve the
joint establishment of Chengdu Huanke Green Energy Co., Ltd. by its subsidiary Huayou Recycling,
Chengdu Xingrong Environmental Protection Technology Co., Ltd., and Chengdu Mengjiang Investment
Group Co., Ltd., with a registered capital of RMB 29.32 million. After the establishment, Huayou Recycling
will hold 44% equity in the company.

24. On October 30, 2023, the General Manager’s Office Meeting of the Company decided to approve the
investment in the construction of an industrial park project by its subsidiary PT. Indonesia Huali Industry
Park, with a total investment of approximately USD 50 million.

25. On November 11, 2023, the General Manager’s Office Meeting of the Company decided to approve the
joint establishment of Chengdu Huayou Energy Technology Co., Ltd.by its subsidiary Huayou Recycling,
Chengdu Xingrong Environmental Protection Technology Co., Ltd., Chengdu Bus Group Longxing
Automotive Technology Service Co., Ltd., and Chengdu Mengjiang Investment Group Co., Ltd.

26. On November 30, 2023, the General Manager’s Office Meeting of the Company decided to approve the
investment in the construction of an industrial park project by its subsidiary Indonesia Dahua Industrial Park
Co., Ltd., with a total investment of approximately USD 50 million.

27. On December 1, 2023, the General Manager’s Office Meeting of the Company decided to approve the
increase of capital contribution of USD 20 million to Guangxi Huayou Import & Export Co., Ltd. by its
wholly-owned subsidiary Huayou Hong Kong.

28. On December 10, 2023, the General Manager’s Office Meeting of the Company decided to approve the
Company’s acquisition, through its wholly-owned subsidiary Huabo (Singapore) Limited, of 60% equity of
Kerui Industrial Park, Indonesia held by PT KITA BERJUANG BERSAMA at a price of IDR 7.2 billion,
and of 10% equity of Kerui Industrial Park, Indonesia held by PT SENAMAS INDONESIA at a price of
IDR 1.2 billion. After the acquisition, Huabo (Singapore) will hold 70% equity in Kerui Industrial Park.

29. On December 14, 2023, the General Manager’s Office Meeting of the Company decided to approve the
establishment of Zhejiang Huayou Green Energy Technology Co., Ltd. and Zhejiang Huayou Recycling
Lithium Technology Co., Ltd. by its subsidiary Huayou Recycling.

30. On December 18, 2023, the General Manager’s Office Meeting of the Company decided to agree to its
subsidiary Huayou Recycling’s acquisition of 5% equity of Jiangsu Huayou held by Nanjing Kerui
Innovation and Entrepreneurship Management Services Co., Ltd. at a consideration of RMB 6.25 million.
After the transaction is completed, Huayou Recycling will hold a 40% equity in Jiangsu Huayou.
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(1) Major equity investments
VApplicable CNot applicable
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Investment amount
. . . : ; Accumulated actual .
Project name Project amount Project progress during the reporting | Project revenue
period investment amount

Project  of  ternary
cathode for high-nickel
electrical batteries
owned by Bamo
Technology Hungary Kft
in Hungary

The total planned
investment of the project
is EUR 1.278 hillion,
with a construction scale
of 25000 tons/year and a
total planned investment
of EUR 252 million for

Preliminary preparation
work

RMB 171,566,900

RMB 171,566,900

After the project fully
achieves the planned
capacity, the Company
will add an annual
capacity of
approximately 100,000
tons of ternary cathode

the first phase materials.

1. On June 21, 2023, the Company held the 4th meeting of its sixth board of directors and approved the Proposal on Foreign Investments, agreeing that the Company,
through its controlling subsidiary Bamo Technology Hungary Kft, invests in the construction of a ternary cathode project for high-nickel electrical batteries in Hungary.
After preliminary calculation, the total planned investment of the project is EUR 1.278 billion, with a construction scale of 25,000 tons/year and a total planned
investment of EUR 252 million for the first phase.

(3) Financial assets measured at fair value

CApplicable VNot applicable

Please refer to the contents of “XIII. Disclosure of Fair Value” in “Section X Financial Report” of this report for details.
Securities investments

CApplicable VNot applicable

Further information about securities investments
OApplicable VNot applicable

Private fund investments
OApplicable VNot applicable

Derivatives investments
OApplicable VNot applicable
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4,

OApplicable VNot applicable

(V1) Sales of major assets and major equity
OApplicable VNot applicable

(V1) Analysis of major holding companies and participating companies
VApplicable ONot applicable

Progress of major asset restructuring and consolidation during the reporting period

Name of

Busine

Main

Regist

subsidiar ss products or | ered Total assets Liabilities | Net assets azgﬁtelng Net profits
y nature services capital
Trade Trade of HKD
and cobalt and
Huayou wholes | copper raw 250.99
Hong | ptp ial 2 14.932.662 876.53 10,688,639 4,244,023,378. 16,798,429 1,637,830,41
Kong ale materials millio 992,062,570 497.60 93 313.71 8.35
industr | and
n
y products
R&D,
production RMB
Huayou Manuf arf1d sslles 2401
acturin of cobalt, ' ) 14,965,907 6,656,983,655. 22,132,537 252,105,399.
Quzhou g copper and _2436m 21,622,891,415.86 760.14 75 831,49 ”
. illion
nickel
products
. African
Busine -
Huayou ss and | Mining
Mining service | developme | HKD 5,890,641, | 10,594,834,83 | 65325894 | 92,441524.0
Hong - nt and | 10,000 | 16,485,476,156.03 A 70 R e e
industr | . ' 324.79 1.24 .25 7
Kong . investment
ies
platform
Production RMB
Hg\?vyou Manuf | and sales | 2,265.7
E acturin of ternary 866 9,754,504,948.04 6,224,452, 3,530,052,026. 7,526,054, 120,639,763.
”‘;rhgy g precursor | millio 921.63 a1 594.83 36
Quzhou materials n
;I’r:gde Trade of USD
Huayou wholes cobalt, 15
Singapor copper and - 2,360,026,360.44 2,160,468, 199,557,703.5 12,062,522 47,971,464.2
ale - millio
e . nickel 656.89 5 ,635.38 9
industr n
y products
Manufactur
ing of non
ferrous
basic
metals;
bulk trade
in  metals
Huayue Manuf | and metal 3680[)
Nickel acturin ores; bulk illi 12 089.486.535.52 6,985,223, 5,104,263,265. 6,788,427, 926,624,042.
Cobalt g trade in | MO HEPAED90. 269.77 75 872.44 09
cement, n
lime, sand
and gravel;
and  bulk
trade in
materials
and basic
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chemicals

Huawei
Nickel
Resource
S

Invest
ment
and
trade

Industrial
investment,
internation
al trade

usD
10,000

2,514,169,354.43

632,998,03
8.36

1,881,171,316.
07

771,109,814,
25

Huake
Company

Manuf
acturin

g

Manufactur
ing of non
ferrous
basic
metals;
bulk trade
in metals
and metal
ores; bulk
trade in
cement,
lime, sand
and gravel;
and  bulk
trade in
materials
and basic
chemicals

uUsD
103.18
20
million

4,073,185,360.25

2,481,733,
709.51

1,591,451,650.
74

5,252,562,
228.57

726,047,952.
63

Tianjin
B&M

Manuf
acturin

9

R&D,
production
and sales:
cobalt,
nickel,
copper
oxides;
cobalt,
nickel,
copper
salts;
cobalt,
nickel,
copper
metals and
products;
cobalt
powder;
nickel
powder;
copper
powder,
cobalt
hydroxide;
lithium
cobalt
oxide;

RMB
207,31
9,289.0

4,092,383,811.61

2,226,704,
760.53

1,865,679,051.
08

2,541,459,
099.66

1,208,642,23
0.71
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ammonium
chloride

Chengdu
B&M

Manuf
acturin

g

R&D,
production
and sales:
cobalt,
nickel,
copper
oxides;
cobalt,
nickel,
copper
salts;
cobalt,
nickel,
copper
metals and
products;
cobalt
powder;
nickel
powder;
copper
powder,
cobalt
hydroxide;
lithium
cobalt
oxide;
ammonium
chloride

RMB
1,030
millio
n

11,802,128,996.11

9,367,433,
209.54

2,434,695,786.
57

18,531,721
,073.28

529,066,944.
80

Huafei
Nickel
Cobalt

Manuf
acturin

g

Non-ferrou
S base
metal
manufactur
ing/industr
y

usD
540
millio
n

16,698,337,841.47

12,677,787
,095.10

4,020,550,746.
37

2,303,454,
972.76

223,436,863.
47

Remarks: Tianjin B&M's net profit in 2023 includes Chengdu B&M's dividend of RMB 1.2 billion.

(V1) Structural entities controlled by the Company

CApplicable VNot applicable

V1. Discussion and analysis of the Company's future development

(1) Industry structure and trend

VApplicable CNot applicable

materials

1. Broad prospect of new energy vehicles, great potential of lithium-ion battery cathode

In response to the severe challenges of global climate change, environmental pollution, structural

energy shortage, etc., major governments around the world actively promoted the energy revolution, put
forward the goal of “carbon peak, carbon neutral”, and took reducing carbon emissions and promoting
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the application of clean energy as a major strategic choice to cultivate new economic growth points and
build an environmentally friendly society. Promoting the auto industry to transform towards clean
energy and developing electric vehicles has become the strategic focus of many countries and major
automakers in the world to cope with energy and environmental challenges. The global new energy
vehicle industry is moving forward and accelerating development, with broad market prospect. As a key
link and core component of the new energy vehicle value chain, the lithium-ion battery cathode material
industry is also expanding its market capacity, with huge potential.

In order to promote the healthy, stable and sustainable development of the new energy vehicle
industry, the Chinese government has given strong support to the development of the new energy vehicle
industry and adopted a series of supporting policies and measures to support and encourage, which will
have a great impact on the supply and demand. Recently, the State Council issued the Action Plan to
Promote Large-scale Equipment Replacement and Consumer Goods Trade-in to further deploy the
activities of replacing old vehicles with new ones, and will subsequently introduce the implementation
measures and policy rules for replacing old vehicles with new ones. “Replacing old vehicles with new
ones” may become the main line of policy to further promote automobile consumption in 2024. At the
same time, industry enterprises are also accelerating the pace of innovation, and working together to
promote China’s new energy vehicle industry to form a good situation of steady progress and
coordinated development. According to the data from EVTank, in 2023, the sales of new energy vehicles
in China reached 9.495 million, and the shipment of lithium-ion battery cathode materials was 2.48
million tons. It is expected that in 2024, the sales of new energy vehicles in China will reach 11.80
million, and the shipment of lithium-ion battery cathode materials will exceed 2.9 million tons.

From a global perspective, carbon reduction has become the consensus of the global auto industry.
The great change of the auto industry has started with new energy vehicles, and the major auto countries
have listed it as a strategic direction. With the expected decline of subsidies, new energy vehicles will
enter a transition period driven by policy to market. Deep market competition has promoted the auto
industry to make profound changes in product research and development, industrial ecology, and
development pattern. High-quality development of new energy vehicles is already an irreversible global
trend. According to the data from EVTank, the global sales of new energy vehicles in 2023 reached
14.653 million, where the sales in Europe and the US were 2.948 million and 1.468 million, respectively,
with a year-on-year growth rate of 18.3% and 48.0%. It is expected that the global sales of new energy
vehicles will reach 18.30 million in 2024 and 47.0 million in 2030. The incremental demand for new
energy vehicles drives the rapid expansion of the lithium-ion battery industry, providing a strong
guarantee for the expansion of the lithium-ion battery cathode material market.

2. Determined demand for nickel-cobalt-lithium materials, enhanced strategic position of
energy metals

With the continuous improvement of the penetration rate of new energy vehicles and the steady
transformation of the energy pattern, as nickel, cobalt and lithium are essential raw materials for ternary
electrical batteries, the demand for them will maintain a strong growth trend. According to the data from
SMM, in 2023, the domestic production of nickel sulfate was about 422,600 metal tons, an increase of
12.12% year-on-year. Data from Antaike show that in 2023, China’s total output of lithium salt was
about 702,000 tons of LCE, an increase of 19.2% year-on-year, and the production of cobalt materials in
2023 was about 229,000 tons, an increase of 15.8% year-on-year. According to the International Energy
Agency’s World Energy Outlook, the transformation towards clean energy will require two to four times
more critical minerals in 2040 than it does now.

In the new energy era, with the increasingly strengthening of the strategic resource attributes of
energy metals, the competition between countries for critical metal minerals has become increasingly
fierce, and frequent intervention policies have been introduced to ensure the independent and
controllable upstream resources of lithium-ion battery materials and guide the localization of the
lithium-ion battery industry chain. Since 2022, countries rich in lithium resources such as Chile and
Mexico have proposed to promote the nationalization of lithium resources; in June 2022, the US
established a “Mineral Security Partnership” with key partner countries to strengthen supply chain
control over battery materials such as nickel, cobalt and lithium; in November 2022, the Canadian
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government required three Chinese lithium ore companies to divest or cancel their equity investments in
Canadian lithium ore companies; in December 2023, the US government issued the Bipartisan
Infrastructure Act and the Inflation Reduction Act (IRA), from which it could be seen that, starting from
2025, if critical minerals such as lithium, nickel, cobalt and graphite produced in China are exported to
the US for use in clean energy vehicles, no consumer purchase subsidies will be received; in March 2024,
the European Council finally approved the Critical Raw Materials Act, which aims to ensure the EU’s
access to safe and sustainable supplies of critical raw materials and improve Europe’s capacity for
refining, processing and recycling critical raw materials. At the same time, downstream enterprises in
the battery industry chain are also competing to lay out upstream resources. In recent years, CATL,
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the US, exceed 20GWh in Japan, exceed 10GWh in Southeast Asian countries, and exceed 50GWh in
Germany and Spain. With the implementation and production of more overseas projects, lithium-ion
battery enterprises will seize the opportunity in the new year’s market. China’s lithium-ion battery
enterprises accelerate the pace of “going out”, and the overseas market of electrical batteries, especially
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In 2024, the Company will adhere to the transformation and development, firm strategic
orientation, adhere to the essence of business of “customer-

46 / 327



2023 Annual Report

3. Facilitate the high-quality development of the Company with a high level of openness

The Company will adhere to open cooperation, practice the development model of “Industrial
agglomeration, enterprise cluster, zonation and integration”, and under the new situation, improve
industrial planning, adjust project construction and optimize spatial layout to create an open Huayou for
the world; unswervingly develop resources, strengthen the construction of major projects, and support
transformation, upgrading, and strategic development. In Africa, the Arcadia lithium ore project in
Zimbabwe has improved the safety and stability of production on the basis of reaching production
standards and normal production. In Indonesia, the projects of Huayue, Huafei and Huake are still
promoted to improve the construction of slag storage yard, slurry conveying pipeline, comprehensive
utilization of tailings and other supporting facilities; Huaxiang project will be completed as soon as
possible to reach the production standards; the focus will be on promoting the Pomalaa project in
cooperation with Ford and Vale Indonesia. In Asia, the projects in cooperation with LG Chem and
POSCO FUTURE M will be implemented as soon as possible to start construction. In Europe, the
Hungary cathode material project will be built into a beacon project for the Company’s
internationalization. At home, corresponding adjustments will be made to the project capacity scale and
construction progress of Quzhou, Yulin, Chengdu, Tongxiang and other projects according to market
changes and other factors, and the project units will do a good job in the corresponding deployment
under the overall arrangement of the Company. The Company will practice the development concept of
“cooperation and joint development, common benefit for future”, strengthen and deepen the
cooperative relationship with customers, suppliers and other partners based on the principle of value
creation and benefit sharing, innovate the cooperation mechanism, integrate global resources, and build
a new pattern of high-quality development with a high level of openness.

4. Contribute to the high-quality development of the Company with a high level of
management

The Company will emancipate the mind, adhere to the integrity and innovation, improve the
management shortcomings with management reform, and improve management efficiency and create
management value through system, mechanism and system innovation. The Company will strengthen
overall budget management and strengthen the binding force of financial budgets and business plans,
and according to the principle of accurate division, accurate accounting and accurate incentive and the
division method of profit, cost and expense, subdivide the accounting units, fulfill the main
responsibility, and strengthen the independent accounting; in accordance with the principles of
streamlining, efficiency, and value creation, rationalize the management system, reduce organizational
levels, streamline functional departments, and build a lean and efficient organizational system; adhere
to the goal orientation and prevention first, fulfill the responsibility of environmental safety, implement
environmental safety measures, strengthen environmental safety work, and strengthen the bottom line
of safety production to ensure safe development of the Company; strengthen brand building with
quality as the core, and improve the Company’s product quality, management quality and development
guality; firmly establish risk awareness, improve risk prevention and control ability, strengthen
overseas investment risk management and control and overseas patent protection, pay attention to the
political, economic and social development of the country where the business is located, and prevent
ESG, compliance operation, exchange rate fluctuations and other risks to ensure the Company’s stable
operation and safe development.

5. Support the high-quality development of the Company with a high level of ESG

The Company will deepen and implement the “low-carbon, green and sustainable” transformation
strategy, promote low-carbon production and green manufacturing, strengthen ESG practice, and build
a green supply chain to enhance the Company’s sustainable value creation ability; strengthen carbon
footprint management, step up efforts to save energy, reduce consumption and reduce carbon emissions,
and increase the proportion of clean energy use, including green electricity; reduce carbon emissions in
the production process through technological innovation and process research; extensively carry out
ESG practice in its subsidiaries at home and abroad, actively fulfill its social responsibility, participate
in community construction, engage in public welfare undertakings, strengthen the responsible
management of nickel, cobalt, lithium and other mineral resources, and properly resolve the risks of
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sustainable development of mineral resources; expand and strengthen the recycling science and
technology, promote the “waste for materials” recycling mode of waste electrical batteries, lay out
recycling business at home and abroad, and build a sustainable development ecological chain of
resource recovery and recycling.

Investors should note that the above business plan does not constitute a performance commitment
of the Company to investors. Investors should understand the difference between business plan and
performance commitment and pay attention to investment risks.

(1V) Possible risks
VApplicable ONot applicable

1. Market risk

The Company’s main products include lithium-ion cathode materials, precursor products, nickel,
cobalt and lithium new material products, and copper products. Due to the influence of various factors
such as global economy, supply and demand, market expectations and speculative speculation, the prices
of nickel, cobalt, lithium and copper metals present high volatility feature, which in turn leads to product
market price fluctuations. During the reporting period, the prices of cobalt products fluctuated and
declined overall, the prices of nickel products and lithium products dropped dramatically, while the
prices of copper products fluctuated at high levels. The increase in prices to some extent improved the
Company’s profitability, while the decrease in prices also weakened the Company’s profitability. If
there is a significant decline in the prices of nickel, cobalt, lithium and copper metals in the future, the
Company will face the risk of inventory depreciation loss and operating performance falling short of
expectations, significant decline, or losses.

2. Exchange risk

At present, the Company’s business layout is highly internationalized. The overseas operations of
the subsidiaries, the procurement of major raw materials such as nickel, cobalt and lithium, and the
export and sales of products such as cobalt-nickel new materials, precursors and cathode materials are
mainly settled in U.S. dollars. As a result, production and operations are exposed to significant risks
from fluctuations in foreign currency exchange rates. During the reporting period, the exchange rate of
RMB against USD fluctuated greatly. The above settlement method generally resulted in exchange gains
for the Company. However, if further exchange rate fluctuations occur, it may cause the Company to
incur exchange loss or increase its operating expenses, which in turn may have a certain negative impact
on the Company’s profitability. At the same time, the functional currency of the Company’s overseas
subsidiaries is mostly USD, and the change in the RMB exchange rate will expose the Company to the
risk of foreign currency statement translation.

3. Risks from environmental protection

Since the production and operations of the Company must comply with a number of environmental
laws and regulations relating to air, water quality, waste disposal, public health and safety, the Company
is required to obtain relevant environmental protection permits and accept inspection by the relevant
environmental protection authorities of its country and places where overseas investments are made. In
recent years, the Company has invested a large amount of capital and technical force in the renovation of
environmental protection equipment and production processes, and has carried out the treatment and
discharge of pollutants in accordance with the environmental protection requirements of its country and
the places where overseas investments are made. However, in the future, more stringent environmental
protection standards may be implemented at home and abroad, and more extensive and stringent
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applications of various models. Some products have been mass-produced and sold, and some products
have been certified. However, some products are still in the process of development and certification,
and there is great uncertainty, which may result in the risk of not achieving the expected targets. At the
same time, due to the high technology content of new energy lithium-ion battery materials and the rapid
upgrading of technology, there is a certain uncertainty as to whether the Company can seize the
opportunity in this process to achieve the first breakthrough in R&D, production, and sales. If the
Company is unable to keep up with the pace of industrial development in new product R&D,
certification, and sales, or if downstream manufacturers choose or develop other potential technological
routes, it may lead to the risk of transformation and upgrading not meeting the expectations.

5. Management risk

The Company has secured its supply of raw overseas, expanded its production and operation across
China, and marketed and sold its products globally, and has formed its business model which
underpinned by its three major business segments, namely, new energy business, new material business
and resource business. The characteristics of the transnational and trans-regional, wide variety of
products, and long industrial chain increase the management difficulty of the Company. During the
reporting period, due to the continuous expansion of the Company’s main business, the continuous
growth of the product quantity and the continuous adjustment of the product structure, how to establish
and improve the effective management system, investment control system and internal control system,
and how to introduce and train management, technical and marketing talents will become the major
problems facing the Company. If the Company’s operation management system, investment control
ability and human resources coordination ability cannot be improved correspondingly with the
international expansion of the Company’s business, the future development of the Company’s business
will be affected, and the investment projects will face the risk of not meeting the expectations.

6. Risks of transnational business

The new energy vehicle industry has a highly globalized characteristic, with terminal markets
mainly concentrated in places such as China, Europe and the United States. The Company, based on
characteristics of the industry, arranged its business operation internationally and invested in mineral
resource development, smelting and processing, battery material manufacturing and other projects in
Indonesia, D. R. Congo, Zimbabwe, South Korea, Hungary and other places. Due to uncertainty factors
such as industrial policies, politics, economy, regulation and law in the countries where the investment
projects are located and the end markets are located, if the Company is unable to effectively respond to
and resolve the said risks in the future, it may lead to the risk of litigation and development not meeting
expectations.

7. Risk of overcapacity

The Company has currently formed an integrated industrial chain from the development of nickel,
cobalt and lithium resources, green smelting and processing, manufacturing of ternary precursors and
cathode materials, to resource recycling and reuse. During the reporting period, with the slowdown in
the growth rate of new energy vehicles and the gradual release of production capacity in various links of
the industry chain, the supply and demand of power batteries and lithium battery materials has reversed,
resulting in phased and structural overcapacity and intensified competition. If the overcapacity continues
and demand grows slowly down in the future, it may lead to the risk of low capacity utilization and
development of the Company falling short of expectations.

(V) Others
CApplicable VNot applicable

VII. Situation and reasons for the Company’s failure to disclose information as required due to

non-application of standards or special reasons such as national secrets and trade secrets
CApplicable VNot applicable
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Section IV Corporate Governance

I. Description of corporate governance-related information of the Company

VApplicable CNot applicable

During the reporting period, the Company has operated in a standardized manner according to the
requirements of the Company Law, the Securities Law and the Rules Governing the Listing of Stocks and
other laws and regulations, in which it has followed the corresponding decision-making procedures for all
major matters such as major investments, external guarantees and related-party transactions in accordance
with the applicable requirements and managed the disclosure of relevant information in strict compliance
with its Information Disclosure Management Policy. The General Meeting of Shareholders, the Board of
Directors, the Board of Supervisors and the special committees of the Board of Directors of the Company
have performed their duties in accordance with the law and operated in a standardized manner. During the
reporting period, the Company has not engaged in any material violations of laws and regulations, nor has
any of its funds been occupied by the actual controller and other enterprises under its control, nor has it
entered into any guarantees in violation of laws and regulations for the actual controller and other enterprises
under its control.

1. Shareholders and the General Meeting of Shareholders

During the reporting period, the Company convened and held the general meetings in strict compliance
with the Company Law, the Articles of Association and the Rules of Procedure of General Meeting of
Shareholders and other relevant regulations. The general meetings are conducted in strict accordance with
the requirements of relevant laws and regulations in terms of meeting preparation, meeting proposals,
deliberation procedures, voting and resolutions at the meetings, implementation of the resolutions and
disclosure of information, such that the shareholders are fully guaranteed to exercise their legitimate rights in
accordance with the law. All general meetings of the Company were attended and witnessed by lawyers,
who issued legal opinions on the compliance and legality of the meetings. During the reporting period, the
Company held a total of 5 general meetings of shareholders.

2. Directors and the Board of Directors

The Board of Directors of the Company has operated in accordance with laws and regulations such as
the Company Law, the Articles of Association and the Rules of Procedure of Board of Directors. The Board
of Directors currently consists of 7 members, including 3 independent directors. Both the number and
composition of the Board of Directors are in compliance with the requirements of laws, regulations and the
Articles of Association. There are 4 special committees under the Board of Directors, including the
Nomination Committee, the Audit Committee, the Remuneration and Appraisal Committee and the Strategy
Committee. When the Board of Directors deliberates on major matters, the relevant special committees shall
provide professional opinions and recommendations to make sure that the Board of Directors makes
decisions in a scientific and reasonable manner. The Company held a total of 22 meetings of the Board of
Directors during the reporting period.

3. Supervisors and the Board of Supervisors

The Board of Supervisors of the Company has performed its duties in accordance with the Articles of
Association, the Rules of Procedure of the Board of Supervisors and other requirements. It has supervised
the Company’s operations and its financial position, as well as the legality and compliance in respect of the
performance of duties by the directors and other senior officers of the Company, thus effectively
safeguarding the rights and interests of the Company and its shareholders. The Board of Supervisors is
currently composed of 3 members, including 2 employee representative supervisors. Both the number and
composition of the Board of Supervisors are in compliance with the requirements of the relevant laws and
regulations. During the reporting period, the Company held a total of 13 meetings of the Board of
Supervisors.

4. Information Disclosure and Transparency

During the reporting period, the Company has disclosed relevant information in a truthful, accurate,
timely and complete manner in strict accordance with applicable laws and regulations as well as the Articles
of Association, the Information Disclosure Management PoDC ¢0.000008 0 595.32 8.92 re Span &(th)-& )]TIETQ E&@
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assigned the Secretary of the Board of Directors to be in charge of the disclosure of information and handled
the incoming calls and inquiries from shareholders and investors seriously, so as to ensure that all
shareholders and investors have fair and timely access to the information required to be disclosed.

Whether there are significant differences between the corporate governance of the Company and that
required by the laws, administrative regulations and CSRC’s regulations on governance of listed companies;
if there are significant differences, the reasons should be stated

CApplicable VNot applicable

1. Specific measures taken by the Company’s controlling shareholder and actual
controller to ensure the Company’s independence in assets, personnel, finances,
organization, business and other aspects, as well as the solutions adopted, work
progress and follow-up plans that affect the Company’s independence

VApplicable ONot applicable

The Company is completely separate from its controlling shareholder and actual controller in terms of
business, personnel, assets, organization, finance, and other aspects, and they each operate independently
and bear responsibilities and risks independently. The Company is equipped with complete business and
independent operation capabilities.

Controlling shareholder, actual controller and other entities under their control engaging in the same or
similar business as the Company, as well as the impact of horizontal competition or significant changes
thereto on the Company, the measures taken to resolve the issue, the progress of the resolution, and the
subsequent resolution plans

CApplicable VNot applicable

I11. Summary of the general meeting of shareholders of the Company

Query index of the .

. Date of the | designated website on Date on which  the Resolutions  of  the

Session . - - resolutions are .
meeting which the resolutions di meeting
) isclosed
are disclosed
The First Website of the Announcement of
Extraordinary Shanghai Stock Huayou Cobalt on
General January 20, | Exchange January 21, 2023 Resolutions of the First
Meeting of | 2023 http://www.sse.com.cn ' Extraordinary  General
Shareholders Meeting of Shareholders
in 2023 in 2023
2022 Annual Website of the Announcement of
General May 18 Shanghai Stock Huayou Cobalt on
Meeting  of 2093 " | Exchange May 19, 2023 Resolutions of 2022
Shareholders http://www.sse.com.cn Annual General Meeting
of Shareholders

The Second Website of the Announcement of
Extraordinary Shanghai Stock Huayou Cobalt on
General August 15, | Exchange Resolutions  of  the
Meeting of | 2023 http://www.sse.com.cn August 16, 2023 Second  Extraordinary
Shareholders General Meeting of
in 2023 Shareholders in 2023
The  Third Website of the Announcement of
Extraordinary Shanghai Stock Huayou Cobalt on
General September Exchange Resolutions of the Third
Meeting of 27,2023 http://www.sse.com.cn September 28, 2023 Extraordinary  General
Shareholders Meeting of Shareholders
in 2023 in 2023
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| in 2023 | | | | Shareholders in 2023

The extraordinary general meeting of shareholders convened at the request of preferred shareholders with
resumed voting rights

OApplicable VNot applicable

Description of the general meeting of shareholders
CApplicable VNot applicable
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IV. Changes in directors, supervisors, and senior officers

(I) Changes in shareholding and compensation of current and departing directors, supervisors and senior officers during the reporting period
VApplicable ONot applicable

Unit: Share
Total pre-tax
compensation | Whether or
Change received not received
Shares held Shares held | in from the | compensation
. Term | at the Reason for the P
Name Position Gender | Age | Term start - at the end of | shares Company from a
end beginning of . change .
the year during during  the | related party
the year .
the year reporting of the
period Company
(RMB’0,000)
May
Chen Chairman | Male |63 | March 24 147° | 110006461 | 110,006461 |0 802.9392 No
Xuehua 2008 2026
Director, May Implementation
cren | General Male |51 | MM 2117 520,000 670,000 150,000 |of  equity | 660.8390 No
ghang Manager 2026 incentive plan
Vice Implementation No
Fan Chairman, January 6 May of equity
ANg Deputy Male 62 y o 17, 325,000 425,000 100,000 | incentive plan 493.7729
Qixue 2020
General 2026
Manager
Director,
Deputy
General February
Wang Jun Manager, Male 54 22 2023
Chief ’
Financial
Officer
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Yuan General 2017 17, of equity
Manager 2026 incentive plan
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Chen
Hongliang

Mr. Chen Hongliang, male, born in 1973, is of Chinese nationality. He holds a junior college degree. Mr. Chen Hongliang used to work in Agricultural
Bank of China Tongxiang Sub-branch, Agricultural Bank of China Zhejiang Trust and Investment Company Tongxiang Securities Department,
Shenyin Wanguo Securities Co., Ltd. Tongxiang Business Office, and Tongxiang Huaxin Chemical Factory. He has been working with the Company
since May 2002, serving as a Director and Deputy General Manager of the Company. From July 2016 to the present, he has served as a Director and
General Manager of the Company.

Fang Qixue

Mr. Fang Qixue, male, was born in October 1962. Graduated from Wuhan University of Science and Technology, majoring in mineral processing, and
obtained a PhD degree in engineering from Central South University, he is a professor-level senior engineer and holder of the license issued by the
Securities and Futures Commission of Hong Kong to carry on relevant business. He had worked with Beijing General Research Institute of Mining and
Metallurgy (BGRIMM) as a professor-level senior engineer and head of the Mineral Engineering Research Institute of BGRIMM. Then he served as
Deputy General Manager of China United Copper Co., Ltd., Director and General Manager of Minmetals JCCL Mining Investment Co., Ltd., and the
Chief Technology Officer of China Minmetals Non-ferrous Metals Co., Ltd. and General Manager of its Investment Department. Dr. Fang also served
at Standard Bank (its Headquarters located in Johannesburg, South Africa) as the Head of Mining and Metals Coverage of China, Vice Chairman and
Head of Mining and Metals Coverage Asia of Standard Bank Plc, Hong Kong Branch, and Vice Chairman and Head of Mining and Metals Coverage
Asia of Standard Advisory Asia. From May 2015 to December 2019, Dr. Fang worked with Zijin Mining Group Co., Ltd. as its Director and Vice
President. He joined the Company in January 2020 and is currently a Director, Deputy Chairman and Deputy General Manager of the Company.

Wang Jun

Mr. Wang Jun, male, was born in October 1970. With a MBA degree from Tsinghua University, he is now a senior accountant, a national leading
high-end talent in accounting, a member of the China Enterprise Standard Advisory Committee and a member of the Chartered Institute of
Management Accountants (CIMA). Having worked in the non-ferrous metals industry for nearly 30 years, Mr. Wang has obtained extensive experience
in financial management, capital operation and on-site management of large overseas mining companies. He had served as CFO and Board Secretary of
Chalco International, Deputy Chief Accountant and Head of Finance and Capital Operation Department of Chalco Group, and CFO and Board
Secretary of Chalco China. Mr. Wang Jun joined the Company in February 2023, and currently serves as Director, Deputy General Manager and Chief
Financial Officer of the Company.

Zhu Guang

Mr. Zhu Guang, male, born in March 1957, holds a master’s degree in international economics from the University of International Business and
Economics and a PhD in economics from the Central University of Finance and Economics. Dr. Zhu is currently Vice Chairman of HOPU Jinghua
(Beijing) Investment Consultancy Co., Ltd. and guest professor of Central South University and Central University of Finance and Economics. He once
worked with Minmetals, serving as General Manager of Minmetals Trading Company, General Manager of Minmetals International Nonferrous Metals
Company, and Senior Vice President and member of the Party Leadership Group of Minmetals Group. Dr. Zhu has been working in HOPU Jinghua
(Beijing) Investment Consultancy Co., Ltd. since 2009 and served as the president of Longming Iron Ore on behalf of HOPU Investment. He also
served as Deputy Chairman of Xiamen Tungsten, Vice Chairman of China Tungsten Association, Chairman of International Tungsten Association,
Chairman of Jiangxi Tungsten Group, Chairman of China United Copper, Chairman of Minmetals Aluminum, Chairman of Sherwin Alumina Plant,
Deputy Chairman of Guangxi Huayin Aluminum, among other positions. Since April 2020, he has served as an independent director of the Company.

Dong
Xiuliang

Mr. Dong Xiuliang, male, born in 1966, is of Chinese nationality, with no overseas permanent right of abode. He has a PhD in quantitative economics
and a postdoctoral degree in business administration. Dr. Dong was formerly a faculty member of the Finance Department of the Business School of
Jilin University, and a professor and doctoral supervisor at the School of Management of Jilin University, serving successively as Deputy Director,
Secretary and Director of Finance and Management Department. Currently, he is a professor and doctoral supervisor at the School of Business and
Management of Jilin University. Having been qualified as an independent director in October 2013, Dr. Dong has served as an independent director of
the Company since May 2022 and as an independent director of Huaiji Dengyun Auto-parts (Holding) Co., Ltd. since December 2017.
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Qian Bolin

Mr. Qian Bolin, male, born in November 1960, is a member of the CPC. With a bachelor’s degree, Mr. Qian is a certified tax agent and senior
accountant. From August 1981 to October 1997, Mr. Qian worked with Hangzhou Material Recycling Corporation, serving successively as Deputy
Chief and Chief of Finance Section, Deputy General Manager and Chief of Finance Section of the Corporation; from November 1997 to December
2013, he worked with Zhonghui (Zhejiang) CTA Firm, serving successively as Deputy Director and Director, Manager of Finance Department and
Chief Financial Officer; from December 2013 to present, he has been working with Zhonghui CPA LLP. Mr. Qian has served as an independent
director of the Company since April 2020.

Zhang
Jiangbo

Mr. Zhang Jiangbo, male, born in 1982, is of Chinese nationality, with no overseas permanent right of abode. He has a bachelor’s degree. Mr. Zhang
Jiangbo once served as the legal affairs supervisor of Taizhou Baiyun Economic Development Corporation and the manager of the contract department
of ROHO Investment (Group) Co., Ltd. Mr. Zhang joined the Company in August 2011 and has served as the head of legal affairs, Deputy Director of
the Investment and Legal Affairs Department and Director of the Legal Affairs Department of the Company. Mr. Zhang Jiangbo now serves as
Chairman Supervisor and Chief Legal Officer of the Company.

Xi Hong

Ms. Xi Hong, female, born in 1969, is of Chinese nationality, with no overseas permanent right of abode. She has a bachelor’s degree. Ms. Xi
previously worked as a budgeter in Urumgi Second Iron and Steel Plant and Budget Office of Xinjiang Construction Engineering Group Fifth
Construction Company. Joined the Company in July 2008, she has successively served as a senior auditor, deputy director and director of the Audit
Department, director of the Inspection and Supervision Department, and director of Audit and Supervision Department. Mr. Xi is now the General
Manager of Audit and Supervision Center.

Tao Yiwen

Ms. Tao Yiwen, female, born in 1978, is of Chinese nationality, with no overseas permanent right of abode. She holds a postgraduate degree. Ms. Tao
joined the Company in March 2005, and has since served as Deputy Director of the Office of the President of the Group and Deputy Director of the
Enterprise Management Department. She is currently the Deputy General Manager of the Operation Center of the New Material Industry Group.

Chen
Yaozhong

Mr. Chen Yaozhong, male, born in 1970, is of Chinese nationality, with no overseas permanent right of abode. He has a master’s degree. Mr. Chen
once worked in the Futures Department of Liaoning Huaxi Group and the Securities Department of Tianjin Lantian Hi-Tech Co., Ltd. He also served as
Assistant General Manager and Deputy General Manager of Tianjin 